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EU Threatens U.S. With GATT Reprisals 
AU0803090994 Paris AFP in English 0054 GMT 8 Mar 94 


[Text] Brussels, March 8 (AFP)}—The European Union [EU] 
threatened here Monday [7 March] to retaliate against 
alleged deficiencies in U.S. tariff-reducing offers in the final 
days of the Uruguay Round of GATT trade talks. 


EU foreign ministers said in a statement that the Union 
should reduce its tariff offers on items important to the 
United States in retaliation at deficient offers made by 
Washington. 


They said the United States had made disappointing 
offers in tariff-cutting schedules that are to be included 
in the final Uruguay Round agreement of the General 
Agreement on Tariffs and Trade to be signed in Mar- 
rakesh on April 15. 


An EU official, citing U.S. tariffs on trucks and copper, 
said the Union might in retaliation reduce its tariff- 
cutting offer in products such as nonferrous metals. 
The ministers said such reprisals should target products 
where the United States supplied 90 percent of EU require- 
ments, and should be carefully calibrated so that they could 
not be blamed for unravelling the Uruguay Round. 


The meeting also expressed alarm at last week's decision 
by the United States to reactivate its Super 301 trade 
regulation to force open the Japanese merket. 


The statement said the trade measure would be carefully 
scrutinised to make sure it did not violate EU trade rights. 


A spokesman for EU Trade Commissioner Leon Brittan 
quoted him as saying that Super 301 was viewed with 
concern as a unilateral trade reprisal that went against 
the GATT tide of multilateral dispute settlement. 


French Foreign Minister Alain Juppe stressed France's 
demand that the effect on trade of environmental, social 
and monetary issues should be spotlighted at the Mar- 
rakesh conference, where a new World Trade Organisa- 
tion is to be set up. 


The French demand aims at preventing countries prof- 
iting from cut-price exports through poor environmental 
and social standards, and monetary manipulation. 


There was some suport for establishing an environ- 
mental committee at Marrakesh. “But let's not cloud the 
Uruguay Round with other issues now,” Brittan’s 
spokesman said. 


EU Approaches ‘Major Crisis’ Over Expansion 
AU0703215394 Paris AFP in English 2114 GMT 7 Mar 94 


[Text] Brussels, March 7 (AFP)}—The European Union [EU] 
is approaching a major crisis in its row over voting proce- 
dures if it accepts new members, Greek Foreign Minister 
Theodoros Pangalos said here Monday [7 March]. 
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Pangalos, chairman of the EU’s Council of Foreign 
Ministers, said they had failed to overcome a dispute 
over a change in the balance of power if Austria, Finland, 
Sweden and possibly Norway are admitted in 1995. 


The issue is threatening to wreck the chances that the 
four countries will be able to join the Union. 


Pangalos said he would turn the matter over to EU heads 
of state and government if the foreign ministers failed at 
another attempt to resolve the dispute on Tuesday. 
Italy on Monday joined Britain and Spain in insisting 
that the entry of the three or four newcomers should not 
affect the ability of a small number of cour.iries to block 
controversial decisions. 

The Greek minister added that there had been no 
progress in a dispute between Norway and Spain which 
is blocking the Norwegians’ entry into the Union. 


Spain is trying to gain catch quotas for Norwegian cod as 
part of the price for Norway's membership of the EU, a 
price which Oslo is steadfastly refusing to pay. 


The European Union agreed with Austria, Finland and 
Sweden last week on their terms of entry, a decision 
which will have little effect if the enlargement process is 
torpedoed by the voting quarrel. 


Nordic Council Session Focuses on EU, Baltics, 
Russia 


Urges Russian Troop Withdrawals From Baltics 


LD0703 165194 Helsinki Suomen Yleisradio Network in 
Finnish 1400 GMT 7 Mar 94 


[Text] The Nordic prime ministers have promised to 
continue their cooperation even if all the Nordic coun- 
tries become members of the European Union [EU]. The 
prime ministers are, however, allaying the fears of the 
EU, denying that a Nordic bloc is being created within 
the community. Kimmo Henriksson reports from Stock- 
holm on the prime ministers’ meeting: 


[Henriksson] The future of Nordic cooperation in the 
EU has aroused concern at the session of the Nordic 
Council that has opened here in Stockholm, both at the 
level of parliamentary deputies and esvernments. For 
instance, the main Swedish paper DAGENS NYHETER 
thought today that the entire Nordic Council would 
become unnecessary following possible EU membership. 
It could concentrate merely on distributing cultural 
prizes. Indeed, the role of the Council has for many years 
been insignificant in sectors other than culture. 


The Nordic prime ministers, who were also holding their 
meeting here, do, however, give assurances that cooper- 
ation will continue. Carl Bildt of Sweden pointed to the 
cooperation during the EU membership negotiations 
and thought that it would continue better than ever also 
during membership. 
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Esko Aho of Finland was of the same opinion, but at the 
same time he reassured the EC, which fears internal 
blocs, that the Nordic countries have no intention to 
organize themselves within the Union as a pressure 

group of their own. It is a different matter how coa- 
vincing the talking seems at the EU end. As is known, the 
Nordic countries have intergovernmental cooperation 
that has developed more and more in the last few years 
and where the role of host circulates annually from one 
prime minister to the other. Whether this is described as 
bloc building is one of the sensitive matters that will be 
heaped upon the Nordic countries as a result of eventual 
EU membership. 


As for Nordic cooperation on the level of parliamentary 
deputies, the prime ministers promise that there will be 
room still for that. For instance, Poul Nyrup Rasmussen 
of Denmark found at least two specific issues in addition 
to culture on which cooperation between parliamentar- 
ians could be concentrated in the future, namely employ- 
ment and environmental problems. 

The Nordic prime ministers again urgently call for the 
withdrawal of Russian troops from Estonia and Latvia. 
At their joint meeting with the Baltic prime ministers in 
Stockholm, the Nordic prime ministers pointed out that 
Russia has undertaken to withdraw its troops by the end 
of August. 


Meets With Baltic Prime Ministers 


LD0703 194994 Vilnius Radio Vilnius Network in 
Lithuanian 1400 GMT 7 Mar 94 
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Answering a question regarding what the reaction of the 
Nordic countries, and especially Sweden, would be in 
case a danger to the independence of the Baltic states 
arose, the head of the Swedish Government said that the 
danger to Lithuania, Latvia, and Estonia would also 
mean the same danger to the Nordic c~untries, as well as 
a danger to all of Europe. In this case, not only the 
Nordic states would have to react, but also the entire 
international community. 

However, according to Bildt, it is too early to think about 
direct military assistance by the Nordic states to the 
Baltic countries in the vvent of aggression. 

The observers think that cooperation between the Baltic 
states and Nordic covntries based on the formula five 
plus three is gaini.g =.omentum. According to Latvian 
Prime Minister V7idis Birkavs, the Baltic states are 
absolutely satisfied at the moment wiih the assistance 
received from the Nordic states. He said that today's 
meeting was an ii portant stage in the implementation 
of specific project». 

This is Audrius Braukyla for Lithuanian Radio from 
Stockholm. 


Finland Not To Mediate in Dispute 


LD0703174094 Helsinki Suomen Yleisradio Network in 
Finnish 1700 GMT 7 Mar 94 


[Text] The Nordic countries have again urged the with- 
drawal of Russian troops from the Baltic countries. The 
Nordic prime ministers, meeting in Stockholm, thought 
it important that the Russian soldiers should withdraw 
from Estonia and Latvia by the end of August as Russia 
has promised. Prime Minister Esko Aho stressed that 
Finland wil! not offer to act a mediator in the dispute, 
even though Russian Prime Minister Viktor Cherno- 
myrdin will be visiting Finland at the end of the week. 
According to Aho, it is important for Finland, however, 
to mainiain contacts with both sides. 


The prime ministers of the Baltic countries were also in 
Stockholm today. Estonian Prime Minister Mart Laar 
stressed thai ne Russian troops pose no direct military 
threat to Estonia, but the issues concern environmental 


problems and crime. 


Conference Discusses Drug Problem in Europe 


NC0503192994 Athens ATHENS NEWS in English 
4 Mar 94 p 2 


[Text] Half of Greece's prison population is taking drugs, 
officials revealed in Athens yesterday. 


New ways of fighting the ever-increasing drugs problem 
were discussed at the start of a three-day European 
Union conference on illegal drugs, held at Zappion Hall, 
Central Athens. 


The opening day seminar was on drug-addicts and 
prisons. 
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Addressing representatives from all over Europe, Euro- 


“New networks of producing and processing drugs, 
heroin in particular, have developed in some countries 
that used to have a communist regime,” he said. “Infor- 
mation is there, easy to be proved,” he added, pointing 
at records of arrests that Greek authorities have had at 
their disposal during the last few years. 

Justice Minister Yeoryios Kouvelakis said that Greek 
law punishes drug trafficker" but was unfair in how it 
treated drug addicts. He did not rule out the possiblity 
of a future amendment io the law. “The issue of people 
taking drugs and the way of facing them remains open,” 
said Mr. Kouvelakis. 


According to data presented by Manolis Skoulakis, 
deputy health minister, over half the people detained in 
Greek prisons are on drugs. Mr. Skoulakis said that 
medical staff will soon be hired by all Greek jails in order 
to tackle the problem: “A model unit for the 

ical rehabilitation of drug addicts will be founded in 
Khalkidhiki, in the near future.” He added that “the 
purpose of the project, costing one billion drachmas, will 
be to face the needs of drug-dependent prisoners,” 
stressing that it will function on a voluntary basis. 


Delors on EU, Greece, Unemployment 


LD0703152894 Paris Europe No. 1 Radio in French 
0640 GMT 7 Mar 94 


[Excerpts] [passage omitted] [Giesbert] Mr. Delors, ~~ 
have just been to Hungary, and we now 
cooni oh eu ceunid Tih too enmatiien of temmer Bast 
Europe, in particular Hungary, Poland, and the Czech 
Republic. They are all in a great hurry and want 
faster. But we do not. 


[Delors] No, because the «conomic 
fulfilled. Otherwise, they will be crushed by 
our economies. 


[Giesbert} But is it not scandalous to leave them at 
door, as we are doing, when they are knocking so 


[Delors] If we accepted them tomorrow, they would 
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mean a financial cost to us, in other words, to our 
taxpayers, and I am not sure that those 

today they have to come in immediately would be 
defend this stand tomorrow to the public. 
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[Giesbert] But is there not a danger of pushing them 
toward the East, toward adventurism, or toward Russia, 
or the Ukraine? 


[Delors] No, because we have contracts of association 
with them, which enable us to work together and to ask 
Cam Sor soenieee in Ge patent. cultural, and eco- 

nomic fields. But the most important thing, you know, 
the thing thet hes to be eaderstocd is the histecic duty of 
our generation, the one in char’e at the moment, is to 
spread the values of peace, mutual »nderstanding, and 

cooperation—which, after all, have led to the success of 
this Europe—to Europe as a whole, and hence to those 
countries. 


[Giesbert] With all ihese countries joining and planning 
to join the European Union, we are moving toward a 


you an amazing amount of work? 


[Delors] It was complicated, but in spite of everything, 
there were happy moments. When you see, for example, 


antagonisms between Germany and its former oppo- 
nents, that is grounds for satisfaction and shows that the 
fathers of Europe were right. 


But now, there is a contradiction that has to be over- 
come. You are right. a ae Ces build 
political Europe, in other words, made up of countries 
that want to share part of their destiny because they 
en ee ee together, given 
the amazing changes happening in the world, and the 
new risks, with a Europe made up of 22 or 24 countries? 
[sentence as heard] [passage omitted] 


[Giesbert] When do you envisage a Europe with the 
countries of East Europe? 


{[C ors} Oh, around the turn of the century. 
[Giesbert] So it is a long way off? 
[Delors] Yes. 


[Giesbert] In the latest edition of the British magazine 
THE ECONOMIST, there is an interesting article that 
says that if Europe wants to exist, it should make 
examples of the troublemakers of Europe—of whom 
there are quite a few. It suggests several candidates for 
expulsion: Greece, Greece, Greece, and then there is also 
Greece. Is this a good idea? 


Delors} No. You know, you have to distinguish between 
amily spirit and disputes. 


[Giesbert] But Greece is the bad pupil at the moment? 


[Delors] No. E rope is based on a family spirit. In other 
words, we hz ve decided to live together—not in all areas: 
there are a lot of things that fortunately still remain in 
the purview of the nation-states. This demands a certain 
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frame of mind. At the beginning of the Greek presidency, 
this frame of miad had been forgotten by the other 
countries. Now it is Greece that is forgetting it, and has 
to get back to it. In a family, you can have quarrels, but 
there are some things you must not do. 


So Greece must pay heed, and for example, the embargo 
measures it has taken against the little republic of 
Macedonia [The Former Yugoslav Republic of Mace- 
donia—FYROM] are not acceptable. 


[Giesbert] The European Commission's white paper on 
employment and growth will go on sale today, published 
by Michel (?Lafon-Ramsay). It is called: Into the 2/st 
Century. When you see the figures, is there not a Euro- 
pean sickness of unemployment? 


[Delors] Yes, there is a European sickness of unemploy- 
ment, and that is why, back in June, I took it upon myself 
to demonstrate to the heads of state and government at 
their meeting in Copenhagen—and for some of them it 
was a real shock—that Europe was losing its competi- 
tiveness, and if it continued in the same way it would be 
unable to ensure equality for all the young people in 
finding jobs. 

[Giesbert] With 16 millics unemployed in Europe, is 
where? 


[Delors] There are several reasons I can sum up like this: 
insufficient economic growth, insufficient competitive- 
ness with regard to the outside world—and we have new 
competitors coming in from Asia and the Pacific, and for 
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Iran Seexs Debt Rescheduling Agreement 
AU0803 1! 5994 Salzburg SALZBURGER 
NACHRICHTEN in German 8 Mar 94 p 10 


paying interest. For this reason, in contrast to its original 
intentions, the Control Bank is not issuing any more 
guarantees for exports to Russia for the time being. 
The situation ts similar regarding most other CIS states. 
Only painstakingly chosen projects are insured 


declined to 45.1 (48.2) billion schillings, but promissory 
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notes rose clearly to 41.9 (27.5) billion schillings, which 
The volume of ing loans and has 
increased to 87.1 (78.2) billion. Payment of damages 
from liabilities (without rescheduling) went down to 3 
(4) billion schillings, or to 1.9 (2.9) billion minus 


tries will probably be on the list. This applies, in particular, 
to Asian as well as the reform states of East and 
Europe and a few countries in Latin America and Africa. 
The final decision is to be made over the next few days. 


Strong Increase in Exports to U.S. Reported 
AU0703 132494 Vienna DER STANDARD in German 
7 Mar 94 p 14 


signed “gb”: “Austria's Exports to the United 
Rose Again Strongly Last Year’’) 


ance by 1.1 billion schillings to 9.4 billion schillings. 
Benno Koch, Austria's trade delegate in New York, says 
this development is largely due to the changes in the 
exchange rate. As de explained in a discussion with 
Austrian j the strengthening of the dollar 
made it easier for Austrian exporters to get access to the 
market. About half of the increase can be considered to 
be due to the exchange rate, Koch pointed out. 


Last year Austrian exports also got ne strongly 
invol-ed in the U.S. market. The recovecy of the U.S. 
economy, while other important sales markets stagnated 
or suffered from recession, has made the United States 
once again a tempting target for intensified efforts. 


For 1993 Koch noted particularly marked export 
increases in the fields of chemical products (plus 27.8 
percent), processed goods (plus 22.8 percent), as well as 
machinery and vehicles (plus 18 percent). Together, 
these three fields amounted to almost three-quarters of 
Austria's overall exports to the United States. [passage 
omitted] 
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[Grogn; ; Do you think human rights are the key to 
development? 


[Derijcke] It is impossible to pursue an honorable policy 
if there is not stability and peace. 


{[Grogna] Is Belgium accepted in the community of big 
nations in the cooperation sphere? 


[Derijcke] Absolutely. Unlike some big states, nobody is 
afraid of Belgium. In addition, we have considerable 
resources. We are in demand everywhere. Our African 
experience is recognized. In Asia, our policy in the 
sphere of energy, health, education...interesis many 
countries. 


States in which we had no presence are calling on us. 
Mali, Burkina-Faso, Benin, and Togo are asking to 
cooperate with us. In this region, we are working on the 
basis of integrated cooperation. 


[Grogna] What does that mean? 


[Derijcke] These are countries which experience the 
same problems. We are trying to help them in the same 
way. It is important to realize that any cannot over- 
come their problems unless they tr, to solve their prob- 
lems in cooperation with their neighbors. 


You just have to look at the example of Rwanda and 
Burundi. They are now dependent on international aid. 
But their future probably will depend on integrated 
development with Uganda, Tanzania, and southeastern 
Zaire. 


The economic integration of the southern African coun- 
tries (Zimbabwe, Botswana, Lesotho, Malawi) is a suc- 
cess which should lead other regions to consider this 
solution. 


{Grogna] We are calmly approaching the negotiation of 
the second financial section of the Lome Convention. 
What is your attitude to these countries? 


[Derijcke] Three essential points must be highlighted. 


We will insist on including the reference to human rights 
in Article 5 of the Convention. This is a priority, 
especially because we are stricter in cooperation with 
non-ACP c untries than with countries which are mem- 
bers of the Convention. 


In addition, we want to «dminister the payments more 
efficiently. We want to help the poorest countries but not 
without results. We will therefore be stricter and will 
only pay when there are real cpportunities to use the 
resources. 


We must also plan in a more rational way and urge a 
degree of economic discipline. We must revitalize the 
economies, taking account also of the GATT results: To 
help the Africans to export in this new world order of 
trade. That is why we musi organize basic production 
more effectively and revive exports. The nongovern- 
mental organizations are afraid of this policy, fearing 
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that the Africans will be swamped by our imported 
products. Belgium does not intend to end its food aid (to 
which 75 percent of our aid is devoted), but we must also 
prepare Africa to take part in world trade. I do not want 
it to continue to be treated as a powerless continent. 


[Grogna] Do you think that the ACP countries are 
prepared to agree to discuss a reorganization of the 
convention? 


[Derijcke] This is probably the biggest problem. How- 
ever, | think we must have discussions to achieve 
progress. Unfortunately, the ACP countries are not 
asking questions, are not making their ideas heard. 


[Grogna] This probably shows that the political class has 
not changed much in recent years. 


[Derijcke] Indeed. The political class is often isolated, it 
does not even understand the population’s needs. 
Whether you like it or not, development toward democ- 
ratization is necessary. This will take time. We know that 
and we do not want to hurry anything. We are just 
waiting for positive signs, the establishment of bases for 
discussion. We do not want elections at any cost in all the 
countries. Elections are the culmination of a long pro- 
cess. We are just asking the countries to start the process. 


{Grogna] Do you believe in the future of the ACP? Is it 
not a term which 1s now meaningless? 


{Derijcke] The term comes from the former colonies, but 
no longev means anything. I would like to play down the 
notion of the ACP. The African, Caribbean, and Pacific 
countries are totally different. However, I do not want to 
call into question the Lome Convention in which I firmly 
believe: It is a superb tool which has enormous resources. 
It must change, while safeguarding the idea of it. 


{[Grogna] Aside from human rights, what are the priori- 
ties for ensuring that bilateral cooperation functions well 
in general? 


[Derijcke] Our bilateral cooperation stands up well. 
However, I would still like to develop along several lines: 
Fewer countries and better specialization; changing our 
university cooperation (reducing the number of African 
students in our country and investing in quality educa- 
tion in their countries to prevent cultural disaffection); 
imparting new dynamism to our aid workers and 
reducing their presence in a single country, where they 
eventually forget their mission.... 


[Grogna] Will Belgium have a presence in Zaire? 


[Derijcke] If a government worthy of the name is 
installed, we will be present. This does not mean we are 
now no longer doing anything. We are virtually the only 
country giving them aid. In 15 months, Belgium has paid 
out some BFr750 million for Zaire. 


{[Grogna] Does the institutional vacuum not present a 
problem? 
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[Derijcke] It presented a problem but the law now 
enables me to work directly with the Higher Council of 
the Republic. 


Commentary on U.S.-Russian Rapprochement 
BR0403 143394 Brussels LE SOIR in French 4 Mar 94 
p7 


[Commentary by Pierre Lefevre: “The Russians and 
Americans Are Readjusting Their Relations—Moscow 
Will Join NATO’s Partnersuip for Peace’) 


[Text] Russia will soon join the Partnership for Peace 
[PFP] proposed by NATO, Moscow has just announced. 
The three ambassadors sent to the Russian capital to 
present this initiative judged the Russian reaction to be 
“very positive.” This decision, taken after long hesita- 
tions, essentially indicates that Moscow intends to con- 
tinue its policy of cooperation with Western countries. 


The announcement of a forthcoming meeting between 
Russian Foreign Minister Andrey Kozyrev and U.S. 
Secretary of State Warren Christopher on 14 March in 
Vladivostock to “repair” Russian-U.S. relations, it is 
said in Moscow, also points in this direction. It is true 
that since the Clinton-Yeltsin summit in mid-January 
these relations have been subject to increasing tensions, 
creating uncertainties. 


Strong rivalry has reappeared in East-West relations. In 
Sarajevo then Tuzla, Russia has imposed itself forcefully 
and skillfully without even consulting UNPROFOR 
[UN Protection Force], as soon as NATO started to act 
without it. It has also opposed any new UN resolutions 
regarding other Bosnian safe areas, and any other threat 
of using force against the Serbs. 


In a wider perspective, Russia has refused any enlarge- 
ment of NATO toward the East. And when U.S. Presi- 
dent Clinton invited Rabin and ‘Arafat to Washington to 
try to save the peace process after the Hebron massacre, 
Moscow immediately sent its own emissary to Tunis and 
Jerusalem to see the PLO. Certainly the sword of Damo- 
cles named nationalism no longer allows the occupants 
in the Kremlin the slightest weakness on the interna- 
tional front. 


Questions and Doubts 


On both sides questions are also being asked about the 
real intentions of the other party. In Washington they are 
wondering about the new Russian policies which, from 
Kozyrev to Yeltsin, are reaffirming their pretensions to a 
sphere of interest beyond Russian borders. They are 
asking what is the new military doctrine, which has still 
not been presented by Moscow. They are asking what 
cooperation can be er~ _ted from the Russians, not only 
in Bosnia, but also in the Near East or North Korea. 


In contrast, in Moscow they are wondering about the 
reasons for Washington giving so much publicity to the 
arrest of the Ames spy couple. This operation was in fact 
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revealed at the very moment when Strobe Talbott, the 
advocate of unrestricted cooperation with Russia, was 
confirmed by Congress for the number two position in the 
State Department. In the United States a quiet battle for 
influence is taking place between new doves and new 
hawks in order to reorient the White House’s Russian 
policies. Moscow is entitled to wonder about its outcome. 


Things have suddenly turned cold. Washington has 
reverted to a certain prudence. It has refused President 
Yeltsin’s proposal for a summit conference on Bosnia. In 
the economic field the recent meeting of the finance 
ministers of the G-7 countries also indicated that there 
would not be any major new financial aid for Russia 
without an effective revival of the reforms, which looks 
very improbable today. In turn, worried by NATO going 
it alone in Bosnia, Russia fears isolation and exclusion 
from the debate on security in Europe, and the loss of its 


status as a European great power. 


Nevertheless in recent days the two partners have redis- 
covered the language of moderation and are seeking to 
show consideration for their respective sensitivities. 
Russia will join the PFP, but on special terms respectful 
of its great power status. Moscow has approved the 
attack against Serb planes which were violating the 
Bosnian no-fly zone, but in turn NATO has been careful 
to not identify the origin of this provocation too closely, 
just as it has carefully avoided any attacks in the demil- 
itarized, highly sensitive zone around Sarajevo. Between 
questions and concerns, rivalry and cooperation, the 
Russians and Americans can still find ground for agree- 
ment, it seems. 


Chief of Staff on Army Restructuring 
BRO703145394 Brussels LE SOIR in French 7 Mar 94 
p3 


[Interview with General Jean Berhin, Army chief of staff, 
by Olivier Alsteens; place and date not given: “Army: 
Social Factors Must Be Given Priority”—first paragraph 
is LE SOIR introduction] 


[Text] General Jean Berhin is the Army chief of staff. For 
two years he has been carrying out the government's 
decision to professionalize the Army. Is this a makeshift 
reform? 


[Berhin] Professionalization is much more than elimi- 
nating military service, which was the initial objective of 
the political decision. 

[Alsteens] The troops based across the Rhine will be 
brought home around mid-1994. This affects 4,000 fami- 
lies. The regrouping of units will also lead to more than 
10,000 transfers this year. How can a “big upheaval” like 
that be managed? 

[Berhin] By giving priority to social issues: First, no 
redundancies; second, one year’s notification of the nex! 
posting; and third, taking into consideration the soldiers’ 
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choices. Everyone has to select three postings accompa- 
nied by a justification. So far 60 percent of soldiers have 
been given their first choice. We have deliberately given 
priority to social factors...at the expense of operational 
factors. This is a risk which we have taken. We must now 
rebuild units to obtain a degree of cohesion by 1997. The 
coming years will be very difficult. The professional 
army will not be established overnight. 


[Alsteens] You are currently touring the units to meet 
your men. What are their main anxieties? 


[Berhin] Our social effort is being recognized. The essen- 
tial questions relate to the army’s future. I cannot give 
them a satisfactory answer on that. 


[Alsteens] Personal problems are being raised. For 
instance for Belgian-German couples. 


[Berhin] It is true that some households are facing 
extremely painful choices: To stay in Germany and leave 
the army or to come back to Belgium. Strong households 
overcome these problems. For the others, it is sometimes 
the last straw. Soldiers’ wives are often less mobile than 
their husbands. The problem is even greater when it 
comes to German wives. (silence...—LE SOIR editor's 
note) When you tour the garrisons, it is not easy to come 
face-to-face with a man who blames you for this 
problem. You do not know what to say. 


{Alsteens] One of the problems of repatriation is 
housing. It has not yet been solved. 


[Berhin] For two years we have been drawing the minis- 
ter’s attention to this problem, without results, however. 
Except that he has announced his intention of building 
250 family homes by the end of the year. I doubt that this 
deadline will be met. And then, this has come rather 
late... However, I hope that this initial step will be 
followed by others. 


[Alsteens] Some soldiers are complaining that those 
being repatriated will have priority in the granting of 
these homes... 


[Berhin] The German criterion is not the only one. But 
we must now draw a distinction between those who have 
a house and those who do not. This means that the 
military housing of those without priority will have to be 
released. 1 know that pensioners will also be affected. 
Social inquiries will have to be made. Not all pensioners 


{Alsteens] The professional army's main problem will be 
recruitment, especially of short-term soldiers. 


[Berhin] This is the crux of the whole reform. We need 
an army of trained, motivated, and, above all, available 
voiunteers. The legal framework does not yet exist. That 
is hampering us considerably. Recruitment is running 
parallel to the release of surplus staff. This is vital to 
secure financial resources for rehiring. Young men are 
needed for fighting roles. At the level of the troops, the 
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ideal is to have a structure which is 65 percent “short- 
term” and 35 percent “career” soldiers. 


[Alsteens] This is likely to present a problem of surplus 
numbers at the level of the troops too. 


[Berhin] The minister denies this problem. But we will 
have to find room for the “short-term” soldiers in the 
troops. In the army, we have 300 officers and 1,600 
junior officers too many. The number of surplus soldiers 
has not yet been assessed. 


[Alsteens}] What will your short-term requirements be in 
normal times? 


[Berhin] We will hire 1,250 “short-term” soldiers each 
year compared with 725 career soldiers. 


[Alsteens] So the surplus aumber of “career” soldiers by 
1997 could be almost 5,000? 


[Berhin] I would not say that. That would mean revolu- 
tion. 


[Alsteens} Where is there currently a shortage of candi- 
dates? 


[Berhin] In fighting roles we have a constant shortage. 
We are now dreaming of units constituted as such that 
car. be formed overnight. The deficit is even more 
glaring in the Dutch-speaking units. If we keep all the 
volunteers, at the expense of the age pyramid and 
principles of efficiency, we will obtain a nearly complete 
French-speaking contingent, but a Flemish coutingent 
which is only 80 percent complete. The problem is that 
we are soon likely to have an army which respects the 
60/40 [language] ratio in its officers but whose troops are 
mainly French-speaking. Our first recruitment campaign 
will be mainly directed toward the north. 


[Alsteens] What are you suggesting to ensure the 
required departures? 


[Berhin] The minister has proposed that people leave for 
the communes and regions.... That does not seem to be 
meeting with great success. The general staff has pro- 
duced a new plan. Soldiers with less than five years 
before retirement could be given their full pension and, 
in the period of time between now and the official 
pension date, would receive payment at least equal to 
that pension. But that would not be enough, even by 
increasing internal mobility, for instance by placing 
soldiers in civilian jobs in the Army. We also want 
measures to release younger soldiers. For that we need 
significant bonuses. The minister is not showing any 
openness... Ultimately, that will make it impossible to 
send Belgian units abroad. Our units will no longer be 
credible. 


[Alsteens] You need outstanding officers to reorganize or 
even rebuild these units.... 


[Berhin] We need “nothing but” outstanding officers... 
[Alsteens] You also need an appropriate budget... 
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[Berhin] The budget is fixed at 97 billion [currency not 
given] until 1997. We will then need a budget which 
makes it possible to implement the structures chosen by 
politics. But 97 billion is not enough. We have been 
saying that since the start of the reform. And we have 
still not received any reply. We are, therefore, post- 
poning vital investments. Our country is already lagging 
behind. We need a reasonable effort to remain credible. 
It is time the statements were acted on. Without that, 
Belgium's military will no longer have a say in the 
European and international military institutions. 
Without this reasonable budget effort, we will soon only 
have an army on paper. 


A Tool in Claes’ Hands 


[Alsteens] The professionalization of the Army is being 
carried out at the same time as an commit- 
ment of Belgian soldiers throughout the world. Is this a 
contradiction? 


[Berhin] We have become a tool of Belgian foreign 
policy. At present it is Willy Claes who has matters in 
hand. It is he who is requesting the interventions because 
Belgium wishes to play an active role within the United 
Nations. It is the military which has reservations about 
new interventions. 


[Alsteens] Is Willy Claes the boss of national defense? 
What is Minister Delcroix doing? 

[Berhin] The national defense minister is there to define 
and pass on the limit of our resources within the govern- 
ment. 


[Alsteens] Is the Army really supplying the maximum 
blue helmet contingent? 


{Berhin] Yes, this limit has been reached. In 1993, we 
had 2,000 men permanently on missions. The end of the 
mission to Somalia corresponded with the start of the 
mission in Rwanda. The contingent in Africa has been 
halved to 450 men. We still have around 1,000 in the 
former Yugoslavia: In Baranja, and also engineering and 
transport troops in Bosnia. Last week, an armored 
infantry unit moved from Baranja to Bosnia, to much 
more exposed terrain. We must take care; These inter- 
ventions are far from being routine. The danger exists, 
we must take account of it. So far, blue helmets still seem 
to be respected. They are not being used systematically 
as targets. That is reassuring. 

{Alsteens] Proportionally, ey together with 
France, is the biggest supplier of blue helmets. Why are 
Belgian soldiers popular? 

[Berhin] Their efficiency, their training, their responsi- 
bility are recognized. Moreover, Belgium cnly sends 
career volunteers. These men are mature. This is an 
important factor. Finally, compared with other coun- 
tries, the Belgians are operational as soon as they arrive 
on the scene. They take everything with them. Other 
countries send troops without equipment. 
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[Alsteens] Does the dispatch of Belgian troops on such a 
scale present some human problems? 


[Berhin] Absence sometimes has major consequences for 
families. For some, who are already experiencing problems, 
it is the last straw. We hear about that later from chaplains 
or psychological services. The first missions lasted «ix 
months with 10 days leave in the middie. We have now 
reduced them to four months. That is preferable. 


[Alsteens] However, the families are “supported....” 


[Berhin}] That is done at the level of the units. The 
families are kept informed during operations. They see 
each other, can send video messages... It is important to 
show that the Army is also concerned with the families. 
We have also noted the importance which they attach to 
links with the family member who is on the mission. 
This is essential for the morale of all. However, the mail 
never travels fast enough for them. 


Chile Confirms Purchase of 20 Mirage Planes 


LD0803120194 Brussels Radio Vlaanderen 
International in English 1000 GMT 8 Mar 94 


[Text] Chile is to buy 20 Mirage fighter planes from 
Belgium. This was confirmed by the Chilean defense 
minister. The 20 planes will replace the Chilean British 
planes which date from the fifties. it's not known exactly 
how much the Chileans are paying for the planes, but an 
amount of three billion francs was mentioned earlier. 
The planes are up for sale as a result of the cutbacks in 


the Belgian Army. The planes were previously refurbished. 


Poll Indicates PS, VLD Losing Ground 


BRO703150394 Brussels DE MORGEN in Dutch 
7 Mar 94 p 6 


[Article signed KvdB: “PS Plummeting, VLD Losing 
Much Ground; Agalev and Flemish Bloc Only Flemish 
Winners in February Poll”] 


[Text] Brussels—The PS [Walloon Socialist Party] is 
suffering very adverse effects from the continuous scan- 
dals which have been ravaging the government in recent 
months. The February poll, conducted by Dimarso on 
behalf of DE MORGEN, reveals that the Walloon 
Socialists only represent 30.1 percent of the French- 


speaking electorate, representing a 6-percent drop since 
December. 


In Flanders, the VLD's [Flemish Liberals and Demo- 
crats] progress seems to have come to a standstill. Party 
leader Verhofstadt and his supporters lost 1.5 percent 
(down to 28.5 percent), and are now at their lowest level 
since July 1993. Dimarso’s monthly poll was conducted 
between 7 and 16 February among | ,000 Flemish, 1.000 
Walloons, and 400 people from Brussels. There was a 
“no response” from 18 percent of those questioned. 
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In Flanders, the majority parties are not benefiting from 
the VLD’s downturn. The CVP [Christian People’s 
Party] remains practically at the same level (21.8 per- 
cent), while the SP [Flemish Socialist Party] has dropped 
from 18.3 to 17.6 percent. Even the Volksunie [People’s 
Union] has fallen from 6.6 to 6.3 percent, despite the 
strong European list it disclosed in February. 

The winners are Agalev [Live Differently] (up 0.7 percent to 
11.3 percent), the Viaams Blok [Flemish Bloc] (from 9.7 
percent to 11.5 percent), and Rossem (from 2 to 2.4 per- 
cent). 


eeitipt.d ponent theceaney 
eddition to the PDF [French Speaking Front} and some 
minor leftwing parties includes ultraright-wing 
weptng aed pnd 11.2 to 10.5 percent). 


Netherlands 


Trial of FRY 
Legislature Urges Politicians, 


LD0403171994 Hilversum Radio Netherlands in 
English 1130 GMT 4 Mar 94 


(Text) The Dutch parliament wants politicians and mil- 
itary commanders in former Y to stand trial at 
the International Court of Justice in The Hague for their 
share in setting up concentration camps. So far there's 
been only talk of prosecuting low-ranking army officials 
for such war crimes. 

Some members of Dutch parliament claim that the worst 
criminals in former Yugoslavia are not those wearing 
uniforms but those who put on suits to attend peace 
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negotiations. The special tribunal at the International 
Court of Justice in The Hague is to start conducting its 
Pronk Cancels Sudan Trip; Efforts To Mediate Fail 


BRO703133494 Rotterdam NRC HANDELSBLAD in 
Dutch 4 Mar 94 p 3 


{Unattributed article: “Pronk Cancels Trip to Sudan™] 
[Text] The Hague—Development Aid Minister Pronk 
support him in his attempts to mediate in the civil war. 


The minister does not have the feeling that he could 
move around freely in that country, explained his 
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Heseltine, Howard on Tory Leadership 
PM0703140994 London THE DAILY TELEGRAPH in 
English 7 Mar 94 pp 1-2 


[Philip Johnston report: “Loyal Heseltine «_..ps His 
Options Open™] 

[Text] Mr Michael Heseltine left open the option yes- 
terday of a bid for the Conservative Party leadership if a 
vacancy arose, but he made clear he would do nothing to 
undermine Mr John Major, who he believed would lead 
the party into the next election. 


The President of the Board of Trade, who failed in his 
challenge for the leadership in 1990 after toppling Lady 
Thatcher, sought to dampen recent speculation about his 
own rekindled ambitions in a lengthy BBC radio inter- 
view. It coincided with an attempt by Mr Michael 
Howard, the Home Secretary and a leading Cabinet 
Rightwinger, to bolster Mr Major's position and implic- 
itly challenge Mr Heseltine’s credentials as a potential 
Prime Minister on grounds of age. 


“I want John Major to be Prime Minister for a very long 
time,” Mr Howard said. “I believe he will be Prime 
Minister for a long time, and when the time comes for 
him to hand over to someone else, I do not think it will 
be to an older man.” 


As Mr Major is 50, this would rule out Mr Heseltme, 60, 
Mr Kenneth Clarke, the Chancellor, who is 53, and Mr 
Howard himself. 


Asked on BBC television's “Breakfast With Frost” 
whether he would like to be Prime Minister, Mr Howard, 
52, replied: “I have given my answer. When John Major 
gives up, he won't be handing over to an older man.” 


Mr Heseltine was asked on BBC Radio's “The World 
this Weekend” whether he was ruling out contesting the 
leadership. He sald: “I am telling you quite categorically 
that I believe John Major will remain in place. | am not 
prepared to be involved in any speculation about my 
own position because | intend to go on helping him win 
the political battles that the Conservatives have to fight. 
I believe he will do that and lead us to victory at the next 
election. 


“1 do not think there is any question of there being a 
vacancy and I don't think there is any profit in analysing 
what would happen if there was. My position is clear. 
John Major has entrusted me with one of the jobs I most 
wanted. I will do it to the best of my ability, because I 
believe Britain has a very exciting opportunity.” 

He added: “I have made it quite clear that my role in 
history is creating rather a good garden. That is where I 
have spent the morning.” 


However, Mr Heseltine was careful to avoid any defini- 
tive statement on his own position should a vacancy 
arise. He has made a good recovery from the heart attack 
that seemed to have put paid to his career last summer, 
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and there are many in the party who would turn to him 
if the Tories needed a new leader. 


Although he is privately irritated about the renewed 


argue this would exploit Mr Heseltine’s political talents 
full whil i : 


In a speech last week he was critical of the “Eurosciero- 
sis” in Brussels over the implementation of the European 
single market. 


The sceptics would not be satisfied with anything less 
than the break-up of the whole thing, he said on ITV's 
Walden programme. 


Czech Premier Begins Visit, Meets With Major 


LD0703204594 Prague CT | Television Network in 
Czech 1830 GMT 7 Mar 94 


ext] Czech Prime Minister Vaclav Klaus arrived in 
this afternoon for a two-day official visit to the 
United Kingdom. This is his third visit to Britain in the 
office of Czech prime minister, although this is the first 
official one. A few minutes ago we received a video 
about the talks held between Prime Minister Klaus and 
British Prime Minister John Major. 
[Correspondent] Prime Minister Klaus opened his first 
official visit to Great Britain since the establishment of 





British politicians on the future set-up in Europe. 


The talks betweem the prime ministers at 10 Downing 

residence since 1735, lasted about one hour. Afier the 

things: 

[Begin Klavs recording] As regards bilateral relations, we 
problems 


iy 


which the British Goverment really regards as a mecha- 
nism for our entry into NATO. We discussed the issue of 
the OECD, an organization which | believe offers a more 
realistic way for our country’s rapid entry into European 
structures than some other organizations. [end 


[Correspondent] Prime Minister Klaus has also given a 


At this moment the Czech prime minister is mecting 
with the chairman of the British Conservative Party, Sir 
Norman Fowler. 


Dailies View European Union Expansion 


‘Cause for Celebration’ 


PM0303 142094 London THE EUROPEAN in English 
4-10 Mar 94 p 8 
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closer links with the Czech Republic, Hungary, Poland 
and Slovakia. The German plan to secure for these 
countnes some stake in EU decision-making by the end 
of the year merits the strongest support. 


Establishing this close relationship will not be casy. The 
EU may find itself taking on a financial burden it can ill 
afford. But it is a msk worth taking For i would 
underwrite the introduction of democracy to these states 
and provide a measure of the security they were denied 
when their applications to join NATO were rejected. 
They would also be encouraged to push ahead with 
developing market economies. 


Our continent, too, would be stronger. Instead of two 
blocs, one wealthy and self-centred, the other poor and 
envious, there will be a chance to build a community in 
which prosperity 1s shared. 

way the Union is governed. While there were only six, 
nine or even 12 members, it was possible to argue the 
case for a centralised Union. Even when the Union was 
small, the desirability of this goal was questionable, with 
20 members, it is not even a practical possibility. 


The Union has a chonce: it could become a loose confed- 
eration of nation states which worked closely together in 
a single economic market and operated together as a 
political unit when there was a consensus. This approach 
1s favoured by Denmark and Britain. 


The alternative 1s a federal structure where many matters 
ranging from drinking water to education, which the 
Union is now involved in, would be the sole responsi- 
bility of member states. Control of the major issucs, 
including foreign, monetary and economic policy, would 
be conducted on a supranational level. This would be 
feasible only if implemented on majority voting with 
countnes losing their right of veto. 

The future of the Union ts too important a question to be 
left to the politicians. There must be the widest possible 
democratic debate across the Union. There must be an 
attempt to build a democratic consensus. Our politicians 
should tell us openly what kind of Union they wish to 
sec. They must then try to persuade us to accept their 
vision. 


Expansion ‘Is To Be Welcomed’ 
PM0303 150894 London THE DAILY TELEGRAPH in 
English 3 Mar 94 p 20 


{Editorial: “Widening Europe's Horizons] 


ext} The successful conclusion of negotiations between 
and three of the applicants for EC membership 

will furnish the Community with much needed 
momentum in the wake of Maastricht and the fiasco of 
former Yugoslavia. The deals by Austria, Fin- 


land and Sweden on Tuesday |! March}—with Norway 
expected to follow suit next week—prepare the way for 
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Brussels are subject to referenda in the applicant countries. 
According to the opinion polls, those in favour of member- 
ship outnumber opponents in Austria and Finland, but not 
in Sweden and Norway. 


If all goes well, by next year the Community will form the 
largest economic unit in the world, a marke! of 372 
millon people with a combined gross domestic product 
of $6,700 billion. As the date approaches for the Maas- 
tricht review conference in 1996, those countries, such as 
Britain, which remain sceptical about the trtty’s goals 
should find in the new Scandinavian menvicrs useful 
allies in curbing federalist ambitions. The exiargement, 
the first since Spain and Portugal joined in | 986, is to be 
welcomed. 
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France's Seguin Cited on Bilateral Relations 


94EN02314 Hamburg DER SPIEGEL in German 
No & 21 Feb 94 pp 142-145 
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worked on behalf of an open, leftist Gaullism. Because 
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[DER SPIEGEL] Mr. President, when 
old, you accepted a medal on behalf 


were Six years 
your father, who 


[Seguin] There have always been differences of opinion 
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of the Maastricht Treaty used ihe argument that Ger- 
many had to be contained. We French are displeased by 
the occasional German reproach that we have a Grande 
Nation complex. We stand before a turning point of 
history. There is thus indecision in the two countries 
concerning the future path. But this onset of insecurity is 
not dramatic. 


[DER SPIEGEL] The opposition by President Francois 
Mitterrand to German unification 


[Seguin] Yes, and we have had to pay for that. I, too, was 
very shocked that in the symbol-iaden moment of the fall 
of the Berlin Wall, the reaction of the French head of 
State was to first pay a visit, during a curious tour, to 


[Seguin] We should have shared the joy of the Germans, 
and that was also the spontancous feeling of many 
French citizens when they saw what was taking place on 
the Wall in November 1989. On the other hand, the 


tion so hastily, so precipitaicly, if they hadn't felt this 
antipathy, if not to say hostility, on the part of thei most 
important European partner. They beheved they had to 
move quickly to create irrevocable facts. 


SPIEGEL] in any case, Mitterrand did not try—es 
Thatcher later accused him in her memoirs— 
to block German unity. Didn't his ambivalent behavior 


[DER SPIEGEL] But Chancellor Kohl participated in 
this as well. Maastricht was to be the compensation, the 
tranquilizer pill, for German unity. 
] The way things were handled didn’t do a service 
the development of Europe. The reason may have 
been that the responsible polsticians belong to genera- 
tions that were marked by history. Only this can explain 
the all too famous remark by Francots Mauriac: “I love 
Germany s© much that | am happy there are two of 
them.” 


[DER SPIEGEL) How long will this kind of thinking 
last? 


[Seguin] It no longer exists in my generation. Even if my 
struggle against the Maastricht Treaty was not under- 
stood correctly im Germany at the outset—I! resisted the 
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[Kanther] The longer I am in the business of politics the 
less I am interested in coining such slogans. They give 
the people stones instead of bread and simplify difficult 
problems. Permanent concern about internal security, 
adapting state measures to the situation of threat; cre- 
ativity in observing the permanently changing situations 
of threat—with such statements I can outline the basis of 
my conviction better than with a hackneyed phrase. 


{[SUEDDEUTSCHE ZEITUNG] This does not suund 
very bold compared to the reputation you have. When 
you took office you were described as the “Black Sher- 
iff.” Have you started to change your image? 


[Kanther] Interior Minister Kanther does not have 
image problems at all, but was never interested in taking 
any image people gave him particularly seriously or even 
change it. I do not care much about such labels. I think 
that, in politics, one can make oneself best understood 
through success and not througli announcements. What 
is important to me is progress in the issues I have to deal 
with. 


[SUEDDEUTSCHE ZEITUNG] So let us come to those 
issues. Bavarian Interior Minister Beckstein has accused 
you of being to lenient in the negotiations with you 
coalition partner, the Free Democratic Party of Ger- 
many [FDP]—for example as far as the issue of bugging 
private homes of suspected criminals is concerned. 


{[Kanther] The anticrime law includes two dozen impor- 
tant points on which this coalition agreed. Si.ice we have 
treated our coalition partner as a partner, we have also 
achieved the State’s evidence regulation for organized 
crime. This was not all that easy. What is the point of 
overthrowing an entire law because of individual contro- 
versial issues such as the bugging of apartments? If the 
Federal Government wins the election, an new coalition 
agreement can be concluded—then the bugging of apart- 
ments will get a new chance. 


{[SUEDDEUTSCHE ZEITUNG] Members of your 
Bundestag group have criticized that, for the first time, 
an interior minister is concentrating too much on issues 
of substance and does not engage enough in the election 


campaign. 


[Kanther] I regard that as a compliment, because the 
election campaign can be uncerstood as empty words. 
For me, the election campaign is something completely 
different, something permanent. Moreover, consumer 
behavior foward politics and politicians is changing. If, 
as a politician, one fails to be aware of it, then one will 
quickly find oneself standing with one’s empty words in 
an empty room or in front of 13 believers. I think that 
the public develops an understanding for whether poli- 
ticians work seriously on an issue and advance it step by 
step—if necessary, step by step. I would als= »refer the 
bugging issue to have been contained in the anticrime 
law that we agreed with the FDP. Yet, had I culm.nated 
tae cor*roversy, the coalition climate would have been 
damaged and the other two dozens points of the antic- 
rime law could not have been adopted either. 


[SUEDDEUTSCHE ZEITUNG] The assignment 
Helmut Kohl gave you when he called you into his 
Cabinet was: “Strengthen my right wing.” It has been 
said that this wing feels it is not getting enough from 
you.... 


[Kanther] There is not the slightest reason for that within 
the party. First, everybody was murmuring that the 
Black Sheriff would get the republic under control, 
starting at the right margin—and six months later this 
person is simply too conciliatory. 


[SUEDDEUTSCHE ZEITUNG] So far, your time in 
office has been dominated by the Bad Kleinen disaster. 
The operation was a Waterloo for the Federal Office of 
Criminal Investigations [BKA], which is why, immedi- 
ately after you took office, you issued the slogan that a 
new spirit must move into the BxA.... Has it moved in 
yet? 


[Kanther] A new spirit can only partly be decreed, and it 
is not enough that it moves in. One has to assay the 
origins of the mistakes and then undo the mistakes. 
Coming to terms with the circumstances of Bad Kleinen 
is a tiresome procedure that only works on the basis of 
close cooperation with all parties involved. One cannot 
decree something by pressing a button, but one has to 
convince the people of the right course. This is leading to 
new insights as far as the [special antiterrorist task fo rce] 
GSG-9 is concerned and to new leadership structures in 
the BKA. There is considerable need to understand 
things, to reflect on the necessity to change the work. The 
idea, particularly at the level of the BKA, that one was 
immune to any mistakes, has been quite rightly shat- 
tered. In the wake of Bad Kleinen, essential basic mis- 
takes were made. It was certainly not a leadership 
question. There was too much routine, in the sense that 
“we can do all that single-handedly.” There were, of 
course, also mistakes at the leadership level, particularly 
deficiencies regarding the BKA’s behavior regarding 
communication; internally, and toward the public. Infor- 
mation was concealed, from man to man, that should 
have been exchanged. Information was passed on 
wrongly. My predecessor did not sit at one desk with 
those who had the information and he never got it. 
Besides, in such a situation, public relations are not of 
secondary importance that should merely be left to the 
press office, but the police must focus on making the 
results of public-relations work clear to everybody. 


[SUEDDEUTSCHE ZEITUNG] What was the reason 
for the news blackout imposed by the BKA? 


{[Kanther] Explanations are not easy. It cannot be com- 
pared to stress on the site of the action. The man who 
leaves his position during the operation because he 
receives a garbled radio message or comes to a wrong 
assessment of the situation at the moment the shooting 
starts is faced with different demands than the person 
who sits 500 km further back and is guarding the 
information. 
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[SUEDDEUTSCHE ZEITUNG] Is the BKA currently 
fully or only partly operational? 


[Kanther] I consider the BKA to be fully operational. In 
principle, the BKA’s authority has not been challenged 
by the Bad Kleinen affair. Basic mistakes can happen 
everywhere, also at the level of the Land Offices of 
Criminal Investigations. The connection between the 
Ministry and the BKA has been filled with new people in 
important positions. One thing is still pending—the 
formulation of a new leadership structure of the BKA, 
which should rather become something like a board, and 
must facilitate cooperativeness to a greater degree, 
instead of a pyramid-like hierarchical leadership. 


[SUEDDEUTSCHE ZEITUNG] This means a cold- 
blooded stripping of power of current President Zachert, 
who cannot be transferred under the civil service regu- 
lations... 


[Kanther] No. The president has a large number of 
international, representative external responsibilities 
based on the federal structure of the FRG. The internal 
effect of the leadership can be intensified by strength- 
ening the cooperative features. 


{[SUEDDEUTSCHE ZEITUNG] Something like a direc- 
torate at the top of the BKA? 


[Kanther] Not in a formal sense. Let me put it this way: 
The Ministry will have greater influence on, and partic- 
ipate more intensively in, a leadership that is more 
strongly characterized by cooperativeness. 


[SUEDDEUTSCHE ZEITUNG] Your ministry's influ- 
ence should increase. 


{Kanther] Correct. 


[SUEDDEUTSCHE ZEITUNG] At the moment, the 
president is not a political public servant. What you said 
sounds as if you wanted to change that. 


[Kanther] No. This is not what we have in mind. I am 
absolutely unemotional in this connection. There are 
various ways of improving the situation. The basic 
mistakes of Bad Kleinen have nothing to do with the 
legal status of the president. I do not see any need for 
change in this connection. 


[SUEDDEUTSCHE ZEITUNG] You will soon present 
the final report on Bad Kleinen. Will there remain any 
doubts that Grams really shot himself? 


[Kanther] I have never had the slightest doubt that the 
police could not have “executed” Grams—as conveyed 
by some media, which is what created the special dimen- 
sion of the case. If this had ever become a real question, 
then DER SPIEGEL could have given the name of its 
witness. Still, the dilemma was that the public’s confi- 
dence in the police was so shattered by the daily 
changing and obviously wrong information that such a 
grotesque claim could no longer be countered with 
authority. 
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[SUEDDEUTSCHE ZEITUNG] An office that has been 
shattered, an office whose organization is in a process of 
change, such an organization should receive even further 
tasks from you on the basis of the new BKA law: You are 
intending to give the BKA the authority to carry out 
so-called preliminary investigations, that is to say to let 
the BKA investigate when there is only a first suspicion. 


[Kanther] The so-called preliminary investigations—the 
authority to investigate even before a concrete suspi- 
cion—will not be included in the draft law. This issue 
contains an element of irritation—not so much toward 
the FDP but toward the laender. By carrying federal 
thinking to extremes, the laender—all of them—regard 
preliminary investigations carried out by the BKA as an 
infringement of their authority regarding criminal perse- 
cution. I do not exactly regard that as a modern 
approach. Nevertheless, It would be insensible to face 
the Bundesrat deliberately with a set of laws it cannot 
accept and then, finally, to eliminate a passage at the end 
that was known to be unacceptable to the Bundesrat 
from the very beginning. 


[SUEDDEUTSCHE ZEITUNG] In your speeches you 
often talk of the authority of the state. Is this authority 
not being questioned by the constant propagation of new 
and stricter laws and by making people believe that such 
laws (for example the law on bugging private homes) 
would improve things enormously? 


{[Kanther] Of course, the problems of the world would 
not be solved for good afterwards, either. 


{[SUEDDEUTSCHE ZEITUNG] Still, your party also 
contributed to the exaggerated hopes that have been 
pinned on the bugging of homes private homes. 


[Kanther] The debate has started to spiral. This cannot 
be denied. It was like this with the asylum issue, too— 
with the result that the law, ultimately, included 75 
percent of what the Christian Democratic Union [CDU] 
wanted. Now we no longer have 30,000 but 10,000 
refugees [arriving in Germany each month]. That is, at 
least, something. This result confirms that our policy is 
right. We could have not achieved that without the 
public debate—which, of course, led to some hot contro- 
versy and friction. 


{[SUEDDEUTSCHE ZEITUNG] There was fire and it 
keeps flaring up. Do you have nothing to do with the 
generation of the heat? 


[Kanther] Those who ask such questions owe me the 
answer to how democratic politics should be made in 
general—together with the people, I hope! I am not 
generating heat. I am trying to keep debates under 
control with the adequate measures. In the asylum 
debate, I strongly represented the CDU's position for 
many years, which brought me sharp attacks in the Hesse 
Landtag for many years. I have put in my files all letters 
that were imbued with references to morals without ever 
doubting that the policy was correct. 
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[SUEDDEUTSCHE ZEITUNG] The way in which you 
conducted the asylum debate is, thus, unrelated to the 
murderous attacks against foreigners? 


[Kanther] No. Only there was no other way to conduct 
the debate—because the SPD had assumed an unaccept- 
able position and could not have been moved otherwise. 


[SUEDDEUTSCHE ZEITUNG] So the murderous 
attacks have been the consequence of the SPD’s unyield- 
ingness? 


{[Kanther] I have been in this business too long to give 
you such a headline—particularly after such an impor- 
tant constitutional compromise. 


[{SUEDDEUTSCHE ZEITUNG] Do you not regret any- 
thing? 


[Kanther] I have never conducted a debate against 
foreigners—but one on the inability of the SPD- 
Greens-ruled Hesse land Government to accommodate 
asylum-seekers and to deport those who had their appli- 
cations for asylum turned down. 


[SUEDDEUTSCHE ZEITUNG] Emotionalizing.... 


[Kanther] ...is one possible political instrument. Yet one 
has to use it very, very cautiously, otherwise one will 
share the experience of the sorcerer’s apprentice. 


[SUEDDEUTSCHE ZEITUNG] And do you really 
think that you acted very cautiously? 


{[Kanther] I am sure. | am always making a point in 
controlling what I say in public, because it cannot be 
easily revoked. 


[SUEDDEUTSCHE ZEITUNG] Whenever you speak of 
the dwindling authority of the state, the term degenera- 
tion of values will inevitably follow. You like to blame 
the movement of 68 for this alleged degeneration of 
values. Yet, 1968 was a long time ago and you had 
nothing to do with it. So it is easy to put all the blame on 
it... 


[Kanther] But I am not doing so.... 


[SUEDDEUTSCHE ZEITUNG] You are talking of 68 
when you refer to the decline of values, while I attribute 
it to private television. A professor worked out that a 
12-year-old child has seen an average 12,000 murders on 
television... 


[Kanther] 18,000. 


[SUEDDEUTSCHE ZEITUNG] In Hesse, you fought 
for private television for 10 years, and now we are 
shocked about its extreme developments. You are—in 
legal terms—under a guarantee obligation, an obligation 
for doubtful past actions... 


[Kanther] Responsibility cannot be denied. 


[SUEDDEUTSCHE ZEITUNG] In what way are you 
doing justice to it? 
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{[Kanther] I have to change the picture that you have 
drawn. The fact that a carpenter sometimes cuts himself 
is no evidence against the necessity of the saw. Autho- 
rizing private radio and television stations was a neces- 
sary step. Germany cannot be an island. Yet, first of all 
it is the journalists who are responsible for the program. 
Journalists have to be held accountable for any represen- 
tation of violence on public or private television. 
Second, the business community that runs commercials 
on television has to take action. It is insufficiently 
assuming responsibility. 


[SUEDDEUTSCHE ZEITUNG] So no more commer- 
cials during violent programs? 


[Kanther] If possible, such should not be 
broadcast at all. It is first and foremost those who put a 
program on television who have to reflect on the 
problem. 


{[SUEDDEUTSCHE ZEITUNG] So no activities by the 
legislative power? 


{Kanther] I do not see any need to take action, as far as 
I am concerned at the moment. I want the phenomenon 
to be solved by the television people. 


[SUEDDEUTSCHE ZEITUNG] Let us stick to the issue 
of television. The chairman of the Central Council of 
Jews has just endorsed a general ban on election spots for 
all parties. Are you finding it hard to do without a few 
colorful pictures in commercials for the CDU? 


[Kanther] I think this debate is bizarre. Why should we 
do without television spots? 


[SUEDDEUTSCHE ZEITUNG] Because you have 


enough other possibilities to promote your party and 
because the profit the radicals are making from such 
commercials is dangerous. 


{[Kanther] What makes you think that? The clips that I 
have seen so far in this connection are all absolutely 
stupid and will hardly cause any damage with people 
who are in their right mind; moreover, there are limits 
under the Penal Code. 


[SUEDDEUTSCHE ZEITUNG] So you think there is 
no audience for such films? 


{[Kanther] Only a very limited one. 
[SUEDDEUTSCHE ZEITUNG] Do you not fear that 


certain extreme groups might only become popular with 
the help of election commercials on television? 


{Kanther] No, this has to be ruled out; that is absolutely 
overestimating this medium. The political parties of the 
center must not knuckle under. 








Special Rules To Remain for Dual-Use Goods 


AU0703202394 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Mar 94 p 15 


[“Stue.” report: “Export Control: Rexrodt for Special 
Rules”) 


[Text] Bonn, 6 March—Afier the European Union's 
adoption of an export control regulation for goods than 
can be used both for civilian and military purposes (dual 
use), special German provisions that go beyond the 
Brussels rules will continue to exist. This follows from a 
letter that FRG Economics Minister Guenter Rexrodt 
(Free Democratic Party of Germany) wrote to the top 
economic associations. The negotiations on a regulation 
for dual-use goods in Brussels are now entering their 
final stage, Rexrodt wrote. The partners do not support 
the stringent German export control system, he said. 


Rexrodt announced that Germany's previous additional 
rules have therefore to be changed. This applies, for 
example, to goods that are not on a control list and are 
only checked because of their use in the military sector. 
Here the reduction of the controls to the few countries 
that have isolated themselves in the international com- 
munity has to be considered. Rexrodt wants to examine 
whether the controls for services and the transfer of 
sensitive knowledge that are not contained in the Brus- 
sels regulation are only to be valid for a hard core of 
countries and for products to be more precisely defined. 
As the single market continues, one should be increas- 
ingly exacting regarding the maintenance of additional 
national rules. 


The German economy called for the harmonization of 
the export rules for dual-use goods without any national 
exceptions, so that the competitive disadvantages 
resulting from the strict German rules are eliminated. 
There will not be a general change of course on real arms, 
Rexrodt affirmed. However, the Federal Government 
will soon adopt measures that will make the authorizing 
policy clearer and more predictable for international 
cooperation on the level of enterprises so that faster 
decisions can be expected. 


Ruehe Seen Losing Favor With Kohl 


94EN0243A Munich FOCUS in German 21 Feb 94 
pp 18-20 


[Article by Michael Jach: “Descent of the Climber, 
Volker Ruche Is Falling Out of Favor—No More “Crown 
Prince’ Talk; His Courting of the SPD Is Provoking the 
Chancellor] 

[Text] Volker Ruche feels as though he were in a fairy 
tale—once upon a time there was a prince. He wanted to 
test whether an old saying is true: insolence seldom does 
any good. He recently found the answer. The latest 
amputation of billions from the German military budget 
brought it to light. The defense minister no longer has 
any allies in the party, parliamentary group, and cabinet. 
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“Commander in chief Helmut Kohl is leaving him 
hanging and is hoping for a pedagogical effect. The 
Bundeswehr 1s grumbling about a lack of guidance in the 
chaos of financial straits, authorized strength, the ques- 
tion of compuisory military service, and an uncertain 
future mission. 

But Ruche is not giving up. His next move to continue 
his ambitious career would be a grand coalition under 
the leadership of the SPD [Social Democratic of 
Germany]. That is what he believes—and this in an 
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The man with the broad shoulders of a former 
player felt as strong as an ox. Before the 1992 party 
congress in Duesseldorf, he let it be known that after his 
election into the circle of Kohl's four deputies, of which 
he was certain, he wanted to stir up the musty party 
presidium. Sole ruler Kohl pricked up his cars. Ruche 
experienced the first of disillustonment in Duessel- 
dorf. He was 

To this day those who interpret moods argue about 
whether Kohl had lowered his thumb then or whether the 
unyielding man from Hamburg, whose deplorable CDU 
land association offers no local power, had failed on 
account of his greatest weakness, namely his unwilling- 
ness to seck allies in the party as well as in the pariia- 


the fact that he is the head of the Union for foreign policy 
with no competition in sight who could be in the cabinet. 
This is indispensable for a profile that Konrad Ade- 
nauer's successors have long neglected. 


But sports friend Ruche likes to take the ball 
wrong goal. What he sneeringly perceives to 


n 
his FDP [Free Democratic Party] complained bitterly 
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to display Kinkel in this way, who is loyal to the coalition Flonan Gerster the SI 
but is not sure of himself in the FDP and in the footstep; Mainz. The Foreign 


of Hans-Dietrich Genscher. 


EF: ited 

F sz 2 
TE iF 
fb dapl Geeta 
tui HEB I 
i li 

5 i 
eqn) gpa 

TEE H ! 

5 HG 

ipa SATE 


nattributed report} 


[Excerpt] At the grass-roots level, the coalition between 
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Within the framework of restructuring the social welfare 
state, the CDU wants to set another milestone in social 
policy with elderly care insurance. The need for care is a 
risk that can happen to anyone. without everyone being 
im a position to make the necessary provision for it. This 





Holstein. As chairman of the Wage Agreement 
Association of German Laender, OeTV [Trade Union for 
Public Services, and Traffic] member 
Simonis ("1 sit on the money like a brooding hen”) was 
not afraid of conflict with unions 
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[DER SPIEGEL] That sounds very modest 
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purchase power adjustment is justified” 
[Simonis]} A zero-zero round without any social compo- 
nent would be unjust and fundamenialiy at least 


18] If this clientele does not comprehend that it is 
sawing the branch on which it sits, then it is its own 


: 


support on a more income-dependent basis. 


imonis} This criticism does an injustice 10 Rudolf 
for example. It may be true that the SPD 
glamor he 


+H 
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[DER SPIEGEL] Now no one dares approach the sub- 
ject. 


[Simonis] Because we are so busy trying to win. Whoever 
at present thinks about coalitions, 1s wasting his energy. 
[DER SPIEGEL] The voters would like to know with 
whom the SPD intends to govern. 


we'll sec. 


[Text] The Federal Government 1s supporting armament 





GERMANY 


New German Crime Record; Strong Increase in East 


pi 


Sal de deen atnden compared with | 992. This 


percent, in Saxony-Anhalt 23.2 percent, and in Saxony 
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11.2 percent. Lutz said that these growth rates are partly 
due to the fact that during the years after the integration. 


Gevernment Report Says Grahms Committed Suicide 


AU0403 194194 Mainz ZDF Television Network in 
German 1800 GMT 4 Mar 94 
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Position on Iraqi Embargo ‘Not Changed’ 


Ministry Wants ‘Transparent’ Policy 


BRO703 141094 Paris LE FIGARO in French 5-6 Mar $4 
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i, FRANCE 


[Text] The French Foreign Ministry feels that the United 
States “would be responsibie for escalating tensrons”™ if i 
imposed sanctions agaist France in reacticn to mea- 
sures in the fisheries sector which Washington considers 
to be protection:st. 

applicable Community regulations,” ' s¢ munistry states. 
“If the United States were to take retaliatory measures 
against France, it would be responsible for escalating 
tensions at the very time we are preparing the Marrakesh 
conference, which will make it possible to sign the GATT 
agreements and create a world trade organization. One 
might wonder whether that was a good signal to send,” 
the ministry added. 


5 February, total 1.2 million francs per week. 
the United States of exporting fish treated with a chem- 
ical substance used to retain water, which is illegal in 
France and throughout the European Union. 


Accord Reached for U.S. Experts Visit 


BRO703 142194 Paris LA TRIBUNE DESFOSSES in 
French ? Mar 94 p 4 


[Report by Marc Deger: “Fish: Storm Warning 
Averied™] 


[Text] Following various verbal on Friday [4 
March] the United States threatened officially 
with commercial retaliation because of the strict health 
measures imposed by Paris on fish imports. Washington 
18 accusing the French Government of introducing veiled 


ermen were losing a week because of the 
restrictions on imports imposed by France. And the U S. 


Government Considers New Battalion for Sarajevo 


The reinforcements would enable the UN to put into 
were hm age: Pome ofl ap mme beng My re om J 
sources sand. 


Juppe Says Serbs Mast Return to Peace Process 
AU0B03 1226904 Paris AFP in English 1153 GMT & Mar 04 


[Text] Paris, March 8 (AFP)}—French Foreign Minister 
in Juppe on Tuesday [8 March] insisted on the need 
to bring the Serbs back into the Bosnian peace process, 
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PCF, Labor Union Relations Seen Changing 
94ES0238A Paris LE FIGARO in French 24 Jan 94 p 6 


[Article by Jean-Louis Validire: “An Old Couple on the 
Verge of Divorce”} 


[Text] While a PCF [French Communist Party] congress 
is not the same thing as a CGT [General Confederation 
of Labc © congress, the relations maintained by the party 
and tr. ‘e union confederation have always formed a 
corner:io%e of the communist movement. Indeed, the 
unique feature of the party’s 28th Congress stems from 
the fact that the communist leaders of the CGT do not 
constitute a united bloc; far from it. 


Alain Obadia, the confederation’s “virtual’’ No. 2 man 
(no such post exists), has created a bit of a media 
scandal. By releasing the letter which he sent to Georges 
Marchais at the end of December informing him of his 
intention not to seek a new term on the PCF Central 
Committee, he opportunely reminded him that one of 
the PCF’s discreet—if not secret—trump cards is also 
the control it can exercise over the CGT. 


In a situation marked by the collapse of communism in 
the East Europe and the crumbling of the PCF’s election 
influence in France, the CGT remains, despite a drop in 
membership, the largest trade union force in France, a 
fact that rouses the envy of PCF leaders, as well as the 
astonishment of others. 


“Some intend to give trade union leaders instructions, 
even when it is a matter of defining the union’s guide- 
lines,” Obadia wrote to his party’s secretary general, thus 
unveiling an open secret for noncommunists, but 
approaching the problem from an unusual angle for 
practitioners of the “usual channels.” His longstanding 
(despite his youthful appearance) membership in the 
CGT-communist nomenklatura only lends more weight 
to his words. 


Indeed, the Marchais “group,” mainly working through 
Michel Warcholak, organizational secretary of the CGT 
until the last congress, currently head of the PCF regions, 
and still a member of the Central Committee, has 
repeatedly tried to bring the trade union confederation 
into line. The most elaborate, head-on attempt took 
place in October 1992, when the PCF organized a 
national conference on business. Its avowed objective 
was to bring PCF members together to refine party 
policy. Actually, it represented a war machine against the 
44th Congress of the CGT, judged too “oren” by the 
PCF leadership. 


Iconoclasts 


The failure of the maneuver pointed up the limitations 
of the party’s doctrinal power over the trade union 
confederation. However, it did not settle the problem of 
the dual membership of leaders. 


Three CGT officials: Henri Krasucki, Secretary General 
Louis Viannet, and Francois Duteil, a member of the 
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Confederal Secretariat and editor of the newspaper LA 
VIE OUVRIERE, recently renamed L’HEBDO to the great 
chagrin of hard-line laborites, are retiring members of the 
PCF Politburo. The presence of the first of the three, a 
tribute to the history of the communist movement, is no 
more than anecdotal. The other two will be nominated 
again. The symbolic significance of a withdrawal of the 
secretary general of the CGT would be too heavy, partic- 
ularly after Obadia’s outburst. As for Francois Duteil, 
“Tonton Jambon”—as he is affectionately called in the 
halls of the CGT by his friends and, ironically enough, his 
foes, for once united—he takes his place good-naturedly in 
the ranks of those nostalgic for a time when everything was 
black or white. Or simpler, at least! 


At the intermediate level, Jacqueline Leonard, in charge 
of social welfare issues in the confederal office of the 
CGT and a member of the PCF Central Committee— 
based on the logic of the old days when any CGT leader 
was a member of the PCF organs—shares this “straight- 
forward” conception of party-trade union relations. 


On the opposite side, Gerard Alezard, head of the 
economic sector, already suspect in the CGT and the 
party, decided—unlike Obadia—to agree to be repre- 
sented on the Central Committee. In a noteworthy 
contribution to the PCF congress published by L’HU- 
MANITE on 4 January, he wondered whether the situ- 
ation had been given proper consideration by the party 
and posed the following questions in particular: “Can 
one stand still on the notion of ‘renationalization’ 
without any further examination of concrete situations? 
Is it not urgent to put together innovative elements for 
the public-private report?” 


These iconoclastic questions got him into hot water at 
the most recent congress of the CGT’s Nord depart- 
mental section, where a welcoming committee mainly 
made up of members of the metal union awaited him. 
The fact remains that they are of capital importance for 
the future of relations between the party and the confed- 
eration. The heavyweights of the PTT [Postal and Tele- 
communications Administration] and EDF [French 
Power Company] federations, which enjoy great influ- 
ence in the party as well as the CGT, want to reduce 
demands to the defense of the status-quo, without 
thinking about the slightest problem with respect to the 
idea of a necessary shift in case of a crisis. 


It all comes down to “knowing whether the PCF congress 
will infect the CGT a little more,”’ muses Jean-Christophe 
Le Duigou, former secretary general of the CGT’s finance 
federation and, like Alain Obadia, a signer of the appeal to 
the “conclave of social transformation.” Le Duigou is close 
to Philippe Herzog, who is going to join the economic 
sector of the CGT, and intends to remain a member of the 
PC’s Central Committee because “we must fight on the 
political level and make a critical voice heard so as to 
protect the union.” Albeit recognizing that he does so 
without excessive illusions. 
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Whatever the case, it is obvious that if the PCF congress 
falls into lockstep with those, particularly in Paris and 
Seine-Saint-Denis, who condemned the Socialist Party 
as the “main danger and class enemy,” it will be difficult 
to control the damage within the CGT, as difficult as the 
prospect of a refusal to consider the left’s return to power 
in medium-range terms. The latter would have the effect 
of strengthening the confederation’s systematic refusal of 
any compromise, its most natural tendency. 
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Indeed, the shillyshallying on both sides illustrates just 
how complex the relations of an old couple on the brink 
of a divorce are. The hesitations of Jean-Louis Fournie, 
secretary general of the Metallurgy Federation, who will 
finally be represented on the PCF Central Committee 
after practically being a candidate for the Politburo and, 
in the meantime, having avowedly resigned from his seat 
on the Central Committee, is a caricature of an illustra- 
tion. When even the diehards doubt, the skeptics are 
already banging on the exits. 
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Bossi Attacks Berlusconi, Other Allies 


BRO703 145094 Rome LA REPUBBLICA in Italian 
7 Mar 94 p 8 


[Report by Paolo Negro: “In Turin League Leader 
Attacks Allies, Promises, ‘We Will Have 200 Deputies’; 
Bossi: “They Are Sons of the Christian Democratic 
Party””} 

[Excerpt] Turin—They came to the Carignano theater 
from all over Piedmont just for his sake, to hear what he 
had to say and to hear his attacks on Berlusconi and the 
parties. What was supposed to be the great meeting to 
present the League’s candidates was in fact little more 
than a pretext. This was immediately apparent. It was 
clear later, too, when many people left after his speech. 
By then the show was over. 


But [Northern League Secretary] Umberto Bossi did not 
disappoint those who were expecting further polemics. 
He spoke for 50 minutes, launching some sustained 
attacks and, in order to remove any doubts, set his sights 
directly on [Forza Italia leader] Berlusconi and the 
Christian Democrats. And he was shooting to kill. Fol- 
lowing the skirmishes of the past few days, he made his 
intentions clear from the start: “Berlusconi is the syn- 
thesis of the five-party alliance.” To avoid any misun- 
derstandings, he added: “Our allies are a creation of the 
DC [Christian Democratic Party]. Before dying, the DC 
decided to create alternative structures that would 
enable the old leaders to return. But we saw through that. 
And we stopped them.” 


Before an audience that was full of smiles, applause, and 
scarves depicting Alberto da Giussano [medieval Lom- 
bard knight], the League leader continued with a cre- 
scendo of theories, explanations, and attacks. His reas- 
suring, “we will honor the electoral agreement,” was not 
enough to make him softer his tone. This, partly because 
he issued an explicit and uncompromising appeal: “On 
your gray ballot papers, the ones for the proportional 
quota, vote only for our symbol, and encourage others to 
do the same. Do not look at those of our allies. We must 
demonstrate our strength and make people understand 
that we have nothing to do with the others... We will 
have 200 deputies. We will not become confused with 
them, and that goes for the presentation of candidates, 
too: Those initiatives are Christian Democratic jambo- 
rees. But we are a force of the people.” And the people— 
or, at least, his people—applauded him, interrupting him 
twice. First, they listened to the long story of the accord 
that led to the pole for freedoms, then it showed its 
appreciation of his umpteenth charge against the DC: 
“We destroyed the DC key which, though held in Pal- 
ermo, in fact opened the strongholds of the North. and | 
am not accusing the people of the South; I am blaming 
the leadership class.” 


In the end none of the League's allies was spared. 
Berlusconi, the Christian Democratic Center, and the 
Center Union were analyzed, dissected, and over- 
whelmed by the torrent of a Bossi in full flow. It is no 
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coincidence that he said not a word about the progres- 
sive forces, apart from a few very brief mentions such as, 
“they are the enemies to be defeated.” With [Pact for 
Italy leader] Segni it was exactly the opposite: “He 
imagined that he could do whatever he pleased, but we 
fixed him right away. We forced him to return to 
grandpa [DC Secretary] Martinazzoli....” 


So at least for Bossi, the grand coalition of the pole for 
freedoms was exclusively “a tactical choice.” “Fellows,” 
he shouted, “do you remember what I told you? Never 
lower your guard, do not trust anyone... Well, now | will 
repeat it even louder! Yes, because this alliance served 
solely to wreck the plans of those whose sole aim was to 
restore the Italian Social Movement’s [MSI] strength and 
to crush us. But we saw through that and stopped them. 
And we will remain suspicious. Our allies will have to 
accept our idea of federalism; we will not allow ourselves 
to be enchanted by strange formulas... Have you never 
wondered why the DC accepted an electoral reform that 
decreed its demise? The answer is simple: It had already 
agreed to help the MSI in the South, and it had already 
given thought to some strange coalitions in the North.” 
[passage omitted] 


Berlusconi Rejects Bossi Criticism 


BRO703145194 Rome LA REPUBBLICA in Italian 
7 Mar 94 p 9 


(Report by Vittorio Testa: “Berlusconi Snubs League”™| 


[Excerpt] Florence—{Northern League Secretary] Bossi 
leveled charges, issued insults, and urged people to 
boycott the candidates of “Farce Italy” [pun on Forza 
Italia}. And what about [Forza Italia leader] Berlusconi? 
What was his reply to his ally, from whom he receives 
nothing but daily derision and attacks? Berlusconi 
restrained himself, forced himself to stay calm, and 
granted Bossi the tolerance of someone in a very strong 
position who looks compassionately on the struggles of 
the weak. 


“Our political blueprint is so great as to transcend any 
selfishness and pettiness,” Berlusconi told his 4,000 
Florentine fans at the rally in the sports stadium. “I 
understand the difficulties of the parties whose popu- 
larity ratings are falling, but that is natural, because 
within the two alignments it is the more important parts 
that are gaining strength. We must not alter our stance 
one iota: The League made a great contribution to 
demolishing the old system, and now it can make an 
equal contribution to building the new one.” 


This, Berlusconi explained, because the League acted as 
a bulldozer. “But when it comes to building, space must 
be made for cement mixers, cranes, and computers.” So 
the League “must succeed in flanking whoever is partic- 
ularly well-suited, those who know how to invent and to 
organize.” That is, himself, Silvio Berlusconi, who, 
having claimed the leadership of the “pole for free- 
doms,” drowned Bossi—the Bossi who urged people to 
boycott Forza Italia—in a torrent of generosity: “We say 
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Italia.”’ On this sunny Sunday in Turin, Forza Italia was 
granted 37.4 percent by the guru of the Diakron opinion 
polls, Gianni Pilo—himseif a candidate in Treviglio— 
against the League's 7.4 percent and the PDS’ [Demo- 
cratic Party of the Left] 16 percent. The Italian Popular 


3 
3 
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witnessed their leader's performance which lasted | hour 
and 45 minutes. The performance ended with further 
promises to lower taxes and also to distribute “purchase 
coupons” for health care, education, and pensions. With 
these “coupons,” families will be able to decide whether 
to seek treatment in private clinics or public hospitals 
and whether to send their children to private or state 


believe that it is a natural right of the state to take 
one-third of our income. But we believe that to take 50 


a disincentive for tax evasion and an incentive for 
investment.” [passage omitted] 


Bossi Urges Boycott of Forza Italia 


BRO803 123394 Rome LA REPUBBLICA in Italian 
6 Mar 9478 


[Report by Alessandra Longo: “Do Not Support Ber- 
lusconi’s Men”) 


[Text] Rome—Let the Forza Italia candidates fend for 
themselves, let them undertake the election campaign on 
their own, with their own resources, and let them just 
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forget Bossi’s League working for them. Behind the 
scene, the relationship between Bossi and [Forza Italia 
leader] Berlusconi is even worse than on stage, in front of 


The fact that relations between the leaders of the pole of 
freedoms were not good is nothing new, but the faci that, 
ight in the middie of an electoral pact, one of the two 
allies instructs “his people” not to cooperate with col- 


not be supported, not for spite, but for perfectly technical 
reasons, relating to the division of electoral costs within 


the pact. 


Bossi's words are too aggressive to be attributed simply 
to financial concerns. The fact of the matter 1s that Bossi, 
beyond the warlike statements, is worried. The latest 
polls are showing the National Alliance overtaking the 
League. The Northern League is vacillating. The insults 
aimed at the National Alliance and the “absolute ban” 
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Alhes are allies and League Chairman Franco Rocchetta, 
still in a critical position within the Leaguc, is not 
convinced that # is helpful to attack them: “No dirty 
tncks or blows below the belt between us,” he exhorted 
at Mestre. 


(Christan 
Party] members and Pannella’s “reformers™). We must 
all be united in the uninominal vote and fight honestly 
and like sportsmen for the proportional seats. The pole 
of freedoms is an alliance and not a malicious marriage, 
made up of betrayals and sell-outs, hke the progressive 
pole. 


A similar call for a lowering of tension came from Emma 
Bonino, who has landed im the Forza Malia’s anti-icfi 
pole. “It is our duty to live for this country and many are 
trying to make us lose,” the “reformers” candidate 
Stated. “We must clarify the polemics and overcome the 
differences...” 


It 1s a pity that Boss: has his opinions and that they count 
more than those of the others, given that he is a so-called 
charismatic leader. The latest attack was launched yes- 
terday at Florence where the Forza Italia, that" » the ally, 
became “False Italy” [Falsa Italia] 


Union Leader Attacks Berlusconi Tax Proposals 


LD0°03213194 Rome RAI Due Television Network in 
Italian 1845 GMT 7 Mar 94 


{Text} The Italian General Confederation of Labor 
[CGIL] has come out against Forza Italia, the Northern 
League, and the National Alliance, using a manner of 
violent language that has never been heard in the pre- 
election period. Sandro Roazzi reports: 


[Roazzi) Bruno Trentin has come out Silvio 
Berlusconi, Gianfranco Fini, and Umberto Bossi. He 


said that they are the leaders of a dangerous right that 
threatens workers and the development of the country. 


[Begin Trentin recording] No one, not even Ronald 
Reagan, has planned such an attack on the nghts of the 
individual and the trades unions—an attack on the 
constitutional rights obtained by the Italian workers over 


the past 30 years. [end recording] 


{Roazzi} This 1s why the CGIL will discuss its numerous 
proposals on job-related matters and development only 
with individuals from those groups led by Mario Segn: 
and Fausto Bertinotti. He said that Berlusconi's pro- 
posals on taxes and the social services were only empty 
slogans, which would cither lead to an increase in the 
raie of inflation or to new social injustice. 
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Adoraato on Anti-Berlusconi Appeal 


4 Mar 94 p II 


moted by Democratic Alliance |AD] and scheduled to 


~Porsa Bulle.” fs thio oof Ln os fetes to Adoonats 


[LA REPUBBLIC A] Is this, then, a last appeal to avoid 
the “slumber of reason” 


Umberto Hall will feature the three C's symbolizing the 
reconstruction of the country: competence, creativeness, 
and civilization. The best part of Italy must enter the 
field in order to restore the image of a nation which 15 on 
its knees but which nevertheless can still rely on enor- 
mous resources to rise up to iis feet again. 


[LA REPUBBLIC A} Does appealing to those who are 
“competent” mean proposing a technical government, 
just at a time when an attempt is being made to revive 
politics? 


{[Adornato] We must change the system, the decision- 
making mechanisms, otherwise nothing will change. 
Decisionmaking must be closely linked to expertise, 
following years of calculated incompetence on the part of 
a worn-out and impoverished political caste. For 
example, uniess we get managers to run our hospitals, we 
will always have a disastrous health system. 


{LA REPUBBLICA] Is there any sense in an appeal to 
“creativeness’” Is this not an appeal to Italic vitalism im 
the manner of Pasqualino Scticheliezze [movie char- 
acter]? 


[Adornato] Not at all. Thrs is an extraordinarily creative 
country. The problem ts that people have only used this 
asset to bend the law and serve their own private 
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“Tax breaks for investments that create jobs,” was Fini's 


somewhat genenc response on TV when asked where he 
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In the case of the incautious Alessandra Mussolini. who had 
publicly accused him of the crime of “ 


Beate 








a“ ITALY & VATICAN CITY 


Tremagise, m charge of foresgn retations. and Aliero Matte- 
ols, on charge of organization One also senses the begunnings 
of a personality cult: there are Fini watches, paid cruises 
with Fini, and books on Fini, one of which conus of 
imenmnews and ancther—just publrthed—of letters tc the 
party secretary. 
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Finland 


Farming Will Need Extra Support After EU Entry 


BRO0703160094 Helsinki HUFUVUDSTADSBLADET 
in Swedish 7 Mar 94 p 1 


{[Unattributed report: “Agriculture Needs 2 Billion 
Extra”™] 


[Text] Agriculture will need additional support of almost 
2 billion markkas next year if Finland joins the European 
Union [EU]. This was the assessment given by Foreign 
Minister Heikki Haavisto in Sunday’s [6 March] 
TURUN SANOMAT. 


According to Haavisto, the transition to the EU’s pricing 
system means that the production price of certain prod- 
ucts will be halved and the value of stockpiled products 
will fall. 


According to Haavisto, 3 to 4 billion markkas in national 
agricultural support will be needed after the transitional 
period. This year direct support to agriculture will be 6.5 
billion markkas. 


In TURUN SANOMAT Haavisto gave concrete figures 
for the additional support that Prime Minister Esko Aho 
said he believed would be necessary in the Eduskunta on 
Friday. Social Democratic circles have already been 
fairly critical of calls for additional support. The matter 
could also cause conflict in the government, since For- 
eign Trade ..{inister Pertti Salolainen, the National Coa- 
lition Party chairman, has said that current levels of 
agricultural support ought to suffice even in a period of 
transition to the EU. 


For his part Interior Minister Mauri Pekkarinen indi- 
cated on Sunday his readiness to finance the additional 
expense of EU membership by taking additional loans. 


* Government Presents Economic Stimulus 
Program 


* Cites Recovery Indicators 


94EN0221A Helsinki HELSINGIN SANOMAT in 
Finnish 5 Feb 94 p 6 


[Article by Pekka Vuoristo: “Prime Minister Inspired 
Faith in the Expansion of the Economy. Aho Promised 
Vague Tax Reductions Even This Year”™]} 


[Text] On Friday [4 February] Prime Minister Esko Aho 
(Center Party) and Labor Minister Ilkka Kanerva (Con- 
servative) manifested strong faith in the expansion of the 
economy. Aho announced that “the recession may be 
regarded as having ended,” and Kanerva stated that the 
growth in unemployment would stop in March or April. 


The ministers shared the reinforcement of faith at a news 
conference that was organized for the presentation of a 
1 7-billion-markka supplemental budget. 
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The policy lines contained in the supplemental budget 
were already reported in two news conferences in 
December. The supplementary budget will include 
mainly investments and investment support measures. It 
is part of a package through which the government is 
attempting to stimulate the national economy partially 
through borrowed money. 


liro Viinanen (Conservative), the minister of finance, 
aroused attention by failing to arrive at the news confer- 
ence on Friday. Viinanen’s staff explained the incident 
as a breakdown in communications. 


Accelerated Supplementary Budget 


At the news conference Aho also made a vague promise 
regarding tax reductions. When questioned, he clarified 
that when the May development forecasts arrive it will 
be possible to say whether it is possible to reduce taxes 
further this year. At the beginning of the week Viinanen 
sharply rejected the notion of tax relief this year. 


The supplementary budget that was presented on Friday 
was drafted after intense negotiations among the minis- 
tries a week earlier than planned, and it was able to be 
presented two days before the presidential election. 


Aho denied that the supplementary budget had anything 
to do with the elections. He justified the speedup by the 
fact that the Eduskunta that is assembling next week will 
thus be able to make stimulus decisions more rapidly. 


Rise in Costs a Concern 


By “ending the recession” Aho meant in strict economic 
terms that output began to rise in the fall. In the near 
future the Ministry of Finance will make a forecast in 
which this year’s growth will be indicated as at least 2 
percent and next year’s growth as at least 5 percent. Aho 
was ready to give the government credit for the begin- 
ning of economic growth. 


Aho emphasized that unemployment and public sector 
debt would cast a shadow over the whole decade. He 
predicted, however, that the beginning of economic 
growth, the improvement in export competitiveness, and 
the lowering of the interest rate would create the prereq- 
uisites for taking care of the problems. Speeding up 
investments is important from this standpoint, Aho 
noted. 


It is also important to speed up investments in order to 
avoid bottlenecks in output that would raise production 
costs and thus cause inflation. Aho set the maintenance 
of cost discipline as one of the main objectives. 


Talk about the danger of overheating, however, Aho 
labeled as “confusion in the opposition.” 


Tug-of-War Already Over Next Year's Budget 


Kanerva justified his promise that unemployment would 
ease by the fact that the increase in short-term unem- 
ployment had ceased at the turn of the year and that at 
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this time already 43 percent of the terminating unem- 
ployment cases end with a permanent job in the open 


The government will begin preparation of the budgets 
for 1995 and subsequent years next week. The intent is 
to agree on the final amounts at the beginning of March. 


Preliminary discussions on the budget have been inter- 
preted as a tense atmosphere. Several ministers are 
known to have pressures for making a liberal election 
budget, while on the other hand, Viinanen and his staff 
want to retain the previously agreed-on policy of 
reducing government expenditures. 


* Public Construction Projects Emphasized 
94EN0221B Helsinki HELSINGIN SANOMAT in 
Finnish 5 Feb 94 p 6 


[Article by Pekka Vuoristo: “New Road Projects in 
Supplementary Budget. The Academy Will Get Money 
To Pay Top Experts Studying Reindustrialization™) 


[Text] The supplementary budget bill presented by the 
government on Friday [4 February] is intended to speed 
up public investments mainly. For the most part they are 
transportation projects. Employment promotion and 
research appropriations are added. 

There is only a small portion in this supplementary 
budget for measures to speed up private investments. 
They are intended to accelerate primarily through tax 
relief and investment assistance that have not yet been 
budgeted. The idea is that the relief will be received this 
year, in particular by the projects starting at the begin- 
ning of the year. 


The final amount of the supplementary budget is over 
1.7 billion markkas, but paying for it will require only a 
little over 700 million in new loans. The remainder will 
be collected as additional income from business estab- 
lishments, among other things. The supplementary 
budget will raise the expenditures budgeted for the 
current year to 195.2 billion markkas and the new 
borrowing requirement to 69 billion markkas. 


Almost a Billion for Transportation Routes 


The government is proposing 455 million markkas for 
road work. With the money, work will begin on a freeway 
between Hameenlinna and litala, road work between 
Jyvaskyla-Etu-Palokka and Imatra-Kaukopaa, as well as 
the lisalmi bypass, the Raippaluoto bridge, and the 
Miukki interchange in Tornio. 

In addition road work between Paimio-Turku, Oulu-li, 
Benbole-Vanhakartano, and Matinkyla-Helsinki will be 
speeded up. About 20 smaller maintenance sites will be 
started in various parts of the country. 
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Railroad improvements will be speeded up by 400 
and Turku and Helsinki and Seinajoki. Railroad yards 
will be repaired in Niirala, Vainikkala, and Kouvola. 
The Board of Navigation will receive 40 million markkas 
Construction of the Vaasa courthouse will be speeded 
up, and the Glosholm coast guard station, the Kajaani 
barracks of the border guard, the Mikkeli technical 
institute, and the Joensuu forestry center will receive 
additional repair money. 

Since the highway and rail work map did not satisfy the 
Center Party ministers in particular, it was decided to 
propose money also for investments in areas with the 
worst unemployment. 

The Labor Ministry will receive 310 million markkas 
and substantially more authority to grant government 
assistance for local government investments that 
improve the prerequisites for industry as well as the 
state’s own employment-creating projects. 


Top Researchers for the Academy 


The government proposes 55 million markkas more as 
assistance for renewable energy investments and energy 
conservation. Appropriations this year will be 175 mul- 
lion markkas. Additional moncy is also proposed for 
establishment costs for the local governments’ social and 
health services. 


The Board of the Finnish Academy proposes an appro- 
priation of 60 million markkas for remdustrialization 
and research on it. The money is intended to be used to 
hire 30 top researchers and their assistants for a period of 
two years to do research in the interests of reindustrial- 
ization. 

The institutions of higher learning will be given moncy 
for hiring 300 recent graduates as research assistants. 


It is proposed that 22 million markkas be allocated for 
publicizing the European Union question. Of this 
amount 10 million will be distributed to organizations 
for promoting publicity and the remainder to the For- 
eign Ministry's Europe information office. 


* Private Investment Lagging 


94EN0221C Helsinki HELSINGIN SANOMAT in 
Linnish 8 Feb 94 p Di 


[Article by Johanna Korhonen and Hannu Sokala: “The 
End of the Recession Made the Government Stumulate’’] 


[Text] The nonsocialist government of Esko Aho (Center 
Party) announced on Friday [4 February] that a new 
period had begun in Finland's economy. The govern. 
ment stated that the recession had ended and started 
stimulation through borrowing. 








“These measures are extremely urgent,” Aho said on 
Friday when presenting the government's proposal for 
this year’s first supplementary budget. The objective of 
the proposal, which is part of the stimulation package, is 
to get companies to invest. 


In the same breath Aho announced that the recession 
had ended: “The recession may be considered to have 
ended in the last quarter of this year, since the Finnish 
economy has been growing since then.” 


In actual fact the economuc crisis may be considered to 
have ended only when unemployment siackens. It can 
happen only when investment starts to rise, i. ¢., when 
companies procure new machinery and equipment for 
increasing production. 


“Through the stimulation package it is desired to create 
the kind of incentives that will cause at least some 
investments to be made earlier, so that they do not pile 
up at ihe same time in the traditional manner,” Raimo 
Sailas, the budget chief of the Ministry of Finance, said. 


The Central Federation of Industry and Employers pre- 
dicted recently that large investments would not start 
until 1995-96, when the Finnish attitude toward mem- 
bership in the European Union becomes clear. 


it Is Useless for Companies To Expect New Measures 


Raimo Sailas said that he does not believe that compa- 
nies will wait to see if there are new stimulation pack- 
ages, although he admits that “this is a familiar game.” 
According to him “it is useless for companies to expect” 
completely mew stimulation measures. 


At present the only large industrial investment is the 
renovation of Outukumpu's plants in Harjavalta. A 
decision on building the Metsa-Botnia pulp plant in 
Rauma is expected next. 


The government will encourage companies to invest 
through a special investment credit. This means that 
companies will be permitted to deduct 7 percent of the 
expenditures for productive investment. According to an 
estimate by the Ministry of Finance the credits will cut a 
700-800-million-markka hole in the government's tax 
revenues. 


In addition to the investment credit, the supplementary 
budget presented on Friday contains |.7 billion markkas 
worth of public-sector investments and procurement 
speedups. Minister of Labor Ilkka Kanerva (Conserva- 
tive) calculated that public and private investments 
together could now reach a value of 4.6 billion markkas. 





Lobbying Efforts Broke Records 


In December the government decided to make citizens’ 
buying power increase by arranging for an increase of 
150 million markkas in child allowances and 100 million 
markkas in health insurance benefits. In addition the 
government canceled its earlier decision to tighten up 
taxation. Taken altogether these decisions will increase 


Companies and officials around the country have 
attempted to publicize their own projects to the Ministry 
of Finance in recent weeks. 

“The flood of letters and lobbying attempts by busi- 
nesses and the new provincial associations have broken 
all records,” Raimo Sailas said. 

The government is proposing 455 million markkas for 


highway work and 440 million for the railroads. Accel- 
erating public investments will benefit road builders in 
particular. 


The government calculates that the stimulus package will 
increase domestic demand this year by 5 billion mark- 
kas. According to an estimate by the government, the 
rate of growth in total output will speed up from the |! 
percent forecast in fall to 2 percent by virtue of the 
package. 


According to the Ministry of Labor, the package will 
produce 16,000 new jobs. In comparison to the 
December statistics this would mean a reduction in 
unemployment from 21.8 percent to 21.2 percent. 


Good Year End Surprised Government 


Up to December the government opposed an expansion 
of borrowing, claiming among other things that stimulus 
would stop the drop in interest rates. Interest rates have 
continued to fall, however, even after the government's 
change in direction. 

Raimo Sailas from the Ministry of Finance could not 
give a precise answer to why the government decided just 
now on a large stimulus package. 


“In October and November of last year the notion 
prevailed that development would be much weaker than 
it apparently turned out later. Surprisingly the develop- 
ment was not so bad, and consumer demand livened up. 
The intent of the stimulus is to prevent our tailspin from 
continuing.” 


Sailas admitted that one could discuss the timing of the 
stimulus. “Well, yes, this is not at all a fine-tuning 
matter, but it certainly will not overheat the economy. 
We shall not see how lasting the growth in consumption 
is until the new tax cards come in.” 


The government's economic policy has been criticized 
on the grounds that delaying stimulation has deepened 
the recession more than previously. 
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Sailas explained the late beginning for stimulation by the 
fact that when the recession was at its deepest “one could 
not know at all what is now known. 


“If even in the fall of 1992 people had been certain that 
the balance of payments would come into equilibrium so 
rapidly, it would have been possible to start operations 
that would have prevented the recession in domestic 
markets from deepening. In addition to us the so-called 
markets would have had to be assured of this notion. If 
things had been that way financial policy could have 
been a few degrees looser.” 


In Sailas’ opinion economists and other citizens have a 
tendency to overestimate the capabilities of fiscal policy, 
i. e., the regulation of government revenues and expen- 
ditures. “I have tried to emphasize more and more that 
it is More important to attempt to create a stable 
framework for operations than to run afier fluctuating 
forecasts or attempt to fine-tune fiscal policy.” 


* Budget Growth Continues 
94EN0221D Helsinki HELSINGIN SANOMAT in 
Finnish 8 Feb 94 p DI 


{[Unattributed article: “Expenditures Have Grown 
Despite Savings”] 

{Text} Esko Aho’s government announced an ambitious 
program for restraming the rise in government expendi- 
tures right at the beginning of its term. The government 
promised to keep government expenditures in real terms 
on the same level as in 1991. 


It did not succeed in keeping its promise. In 1991 
government expenditures increased about 15 percent 
and in 1992 by a further 16 percent. Last year govern- 
ment outlays including bank support were 202 billion 
markkas or 15 percent greater than the 175 billion 
markkas included im the budget proposal. 


Aho’s government has begun to interpret its own objyec- 
tives in such a way that it would be sufficient if there 
were a return to the 1991 level in 1995. 


When the goverr ment announced its proposal for this 
year’s budget in the fall, the final amount of the bill was 
188 dillon markkas. During Eduskunta deliberations, 
5.5 billion markkas in expenditures and a deficit of 4 
billion markkas were added to the bill. Supplementary 
budgets issued in the course of the year will push up the 
total even more. 


This year the state is saving more than ever. It will use 
30-35 billion markkas less money than it would have if 
last year’s saving decisions had not been made. 


Despite the savings, the final amount of the budget bill in 
nominal terms is 12 percent larger than the state's final 
accounts for 1991. in real terms, i. ¢., when the rise in 
prices of public expenditures 1s taken into account, the 
government's original objective will be exceeded by 
nearly 10 percent. 
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Last year government expenditures were 202 billion 
markkas, tax revenues | 00 billion, and other revenues 35 
billion markkas. The gap of 67 billion markkas that was 


generated was filled by borrowing. 


The rate of increase in government debt is stabilizing. 
This year the government's need for borrowing is 
approximately the same as last year. Al its greatest the 
year before last it was necessary to borrow 72 billion 


* Aho's ‘Change of Direction’ Viewed 
94ENO221E Helsinki HELSINGIN SANOMAT in 
Finnish 8 Feb 94 p DI 


{Commentary by Johanna Korhonen and Hannu Sokala: 
“Suddenly Last Fall’ 


[Text] The small stimulus package announced on Friday 
[4 February] by the nonsocialist government of Esko Aho 
(Center Party) raised embarrassing questions. During 
the whole bleak recession, the government has repeated 
over and over that it would not undertake to “stimulate 
through borrowing.” Now the government announces 
that the recession is over and at the same time starts to 
stimulate the economy through borrowing. 


The government's attitude toward stimulation changed 
suddenly last fail. The government justifies its conver- 
sion by the achievement of equilibrium in the balance of 
payments or by the fact that Finland no longer is 
incurring debi abroad overall. The change in the balance 
of payments to a surplus, however, was not a surprise at 
all, nor did the government in addition promise before 
last fall to turn its slegh when the balance of payments 
changed. liro Viinanen, the minister of finance (Conser- 
vative), and Aho rejected stimulation through borrowing 
once and for all as smpossible. 


“There is reason to emphasize that a disciplined fiscal 
policy has not been just a slogan for the government, but 
rather a choice that constitutes one of the central anchors 
of a credible economic policy,” Viinanen said when 
the government's 1994 budget proposal last 
all. 


In October Viinanen said that an “unconditional no” 
must be said to support for investment that occurs 
through additional borrowing. Viuinanen was absent from 
the Friday news conference at which the government 
presented the supplementary budget implementing the 
stimulus package. 


The real reasons for the government's change of direc- 
tion can only be guessed. Perhaps the government has 
come to the position that record unemployment will not 
improve of its own accord. Perhaps the hawks are getting 
the upper hand over the doves in the government. 
Perhaps the Conservatives and the Center Party have 
begun to fear for their support before the spring 
Eduskunta elections. 
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% CYPRUS 8 March 1994 
U.S. Special Coordinator Lamb Arrives, Foreigners Want ‘“Undefended, Weak’ Cyprus 
Comments NC0803102394 Nicosia | MAKHI in Greek 8 Mar 94 
NC0703 172594 Nicosia C: Broadcasting p l6 
Corporation Radio in Greek 1600 GMT 
7 Mar 94 

[Editorial: “Serious Revelations”) 
[Text] Robert Lamb, U.S. special coordinator on the sibs 
Cyprus issue, said that he has positive expectations for § [Text] President Glavkos Klindhis’ revelations—that 
the talks and does not expect to face any problems. _ third parties are trying, in every way, to prevent imple- 
Speaking upon his arrival in Cyprus this afternoon, Mr mentation of the decision by Cyprus and Greece for a 
Lamb added that Washington believes the proximity common strategy and one unified defense space—are 
talks on the confidence-building measures are particularly serous. Because once again, this proves 
proceeding well. He noted: There are and foreign intervention and conspiracy against Cyprus 
serious questions that, however, are addressed construc- §§ during a new decisive phase of the Cyprus issue. The 
tively and with prudence. ee ne cee Se ee ee trying to 
The U.S. coordinator also said that he comes to Cyprus Oe Gocaine spe ae a commits of Coron 4 
to be! precise positions two si Greece's unified defense space. 
and that the United States believes this is a very critical 
time for the Cyprus issue and the future of Cyprus. Mr. There was no doubt of the fact that would 

conspire against the new defense doctrine. In any case, 


UN Secretary Generali Issues Report on Talks 
NC0803072294 Nicosia Cyprus Broadcasting | 
Radio Network in Greek 0500 GMT 8 Mar 94 


i> eaieaiel 
and that they have begun intensive negotiations in Nicosia 
with his representatives on the basis of agreed arrange- 
ments to work out ways to implement the Finally, 


im hes report, Butrus-Ghali notes that with the show of the 
necessary goodwill, leaders of the two communities will be 
able to bring the proximity talks to a positive conclusion 
within a few weeks. 


next week is indicative «f the decisions by the two 
ents not to take seriously the intervention of the 
and Americans, and not to back down on the 
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Spekesman Responds to Delors’ Comments on 
Embargo 
NC0703165694 Athens Ellimiki Radhiofonia Radio 
Network in Greek 1600 GMT 7 Mar 94 


[Excerpts] In a statement to Europe No. | Radio today, 
European Commission President Jacques Delors 


on 
16 February and he outlined these as president of the 
Commission in the letter he sent to the prime minister, the 
replies and procedures are well known. Mr. Venizelos con- 
cluded: Nothing special emerged in today’s radio statement 
by Mr. Delors. 


KKE Leader Warns Against NATO Actions in 
Balkans 


NC©0603213594 Athens RIZOSPASTIS in Greek 5 Mar 94 
p3 


much as it 1s threatened by NATO's presence and actions 
m the Balkans.” This was stressed 


During the meeting with the prime minister, Papariga 
outlined the KKE views on the Balkan crisis, of which 
Greece has become a part duc to its dispute with FYROM 
[The Former Yugoslav Republic of Macedonia}. She also 
expressed the party's opposition to the natiowalist ralhes, 
which “introduce the poison of nationalism and chau- 
vinism to the Greek people,” especially to the younger 
generation that 1s urged to participate. 








NC0403220694 Athens Elliniki Radhiofoma Radio 
Network in Greek 1600 GMT 4 Mar 94 


[Text] Government Spokesman Evangelos Venizelos 
today expressed the Greek Government's strong concern 
for what is happening at the Turkish parliament. We 
follow Turkish political developments with great atten- 
tion and particular concern, Venizelos said, and added: 
The respect of human rights, the prevalence of justice, 
and, in general, the respect of the whole institutional 
structure of Turkish civilization are indispensable con- 
ditions for both Greece and the European Union. 


On the same issuc, Greek Alternate Foreign Minister 
Theodhoros Pangalos said that this morning he 
instructed the officials responsibie for the political coop- 
eration of the 12 members of the European Union to 
raise the rssue of the ummunity of the Kurdish deputies. 








The Turkish Armed Forces are sending an additional 
$0,000 troops in view of the approaching Nevruz and 
local elections. 
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Kurdistan in Turkish 1300 GMT 7 Mar 94 


[News Headlines] 
[Text] 1. The operation launched by the colonialist 
enemy forces in Kabar was thwarted by our [words 


indistinct] army ARGK [People’s Liberation Army of 
Kurdistan]. Some |! enemy soldiers were killed and 45 


4. ARGK is continuing to deal deadly blows to the 
enemy. 


9. And finally, an stem on the intensive operations being 
carned out all over the country by ARGK. 


Oil Pipelines Bombed to Halt ‘Pillaging’ 


NC0703 194594 (Clandestine) Voice of Independent 
Kurdistan in Turkish 1300 GMT 7 Mar 94 


[Text] On 4 March our People’s Liberation Army of 
Kurdistan [ARGK] forces once again bombed the 
urkish pipelines company] oil 

izre. It was learned that the that 
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Our army attacked [words indistinct] station. Four sol- 
deers were killed during the attack. 

The colonialist regime's lackeys bombed [placename 
indistinct} for one and a half hours [words indistinct}. 
[Place name ind.stinct] was bombed by the warplanes of 
the colonialist fascrst [passage indistinct} 


* Demirel Provides Advice on Economy 


O4ESO258B istanbul MILLIVET in Turkish 24 Jan 94 
pid 


{Article by Fikret Bila: “Suggestions for Ciller from 
Demirel] 


[Excerpt] Ankara—{Passage omitted] Demure! insted as 
follows for MILLIYET the decisions he considers aeces- 


sary for the economy to overcome its stagnation. 
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Prosperity... P es 4 
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